Foreword

e decision of the Congress led UPA government to allow
T::DI in multi-brand retail has drawn all round criticism
and condemnation. In the name of ‘reform’, the government
has in fact compromised the long-term national interest which
is sure to have far reaching implications on our economy. It
will not be wrong to say that in order to show that the
government is not in the grip of policy paralysis, the Congress
led UPA has buckled under foreign pressure. The decision is
sure to have its impact on millions of small traders who are
going to lose their jobs. At the same time the manufacturing
sector will also be hurt creating a new economic crisis in the
country. It is very unfortunate to see that the Congress led
UPA neither bothered to contact its coalition partners on the

issue nor took Opposition into confidence.

BJP has Opposed FDI in multi-brand retail right from the
beginning. On 24 November 2011 when the cabinet approved
the proposal for the first time, Leader of Opposition in Lok
Sabha Smt. Sushma Swaraj and Leader of Opposition in Rajya

Sabha Shri Arun Jaitley in a joint statement opposed the move.

The decision was then deferred by the government. There is
a need to create awareness among the people on the issue
as this decision might change the very contours of the Indian
economy. We are publishing various documents, articles and
relevant papers on the issue so that the people are aware of
the facts and voice their concerns forcefully. We hope that
the booklet will help in highlighting various aspects of the

issue.
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What BJP |leader s say about FDI

Nitin Gadkari

“India will be swamped by Chinese
products if foreign direct investment
(FDI) pours into multi-brand trade.”

Sushama Swaraj

“The decision of the Government to
permit FDI in multi - brand retail trade
is a blatant betrayal of the assurance
given by the Government on the floor
of the Parliament on 7th Dec 2011.”

Arun Jaitley

“FDl in retail will consolidate the retall
market and end consumer interests. In
the first 12 years of opening retail for
FDI, Thailand had witnessed 38 per
cent of consumer market consolidate
in favour of three large retailers.”

Venkaiah Naidu

“FDI in retail would “kill” the Indian
trade. We don’t know how long UPA
will survive as it is on ventilator.
Anything may happen to this
government any time. UPA allies are
opposing Congress in their states and
supporting at Delhi”

Rajnath Singh
“See the Congress manifesto; it says
we will give jobs to people from each
family. In 2009, they said one crore
jobs will be given. Has it happened?”

What BJP/NDA Chief Ministers

say about FDI

Narendra Modi, CM, Gujarat

“l want to ask SP and BSP leaders if
they honestly oppose FDI in retail then
they should immediately withdraw their
support like Mamata Banerjee did.”

“UPA a government of the foreigners,
by the foreigners and for the
foreigners.”

“I don’t know what PM is doing. Small
businessmen will be forced to down
their shutters now.”

Shivraj Singh Chouhan, CM, MP

“Foreign investment in grocery sector
will increase unemployment and put
lakhs of families under great financial
difficulties.”

Dr. Raman Singh, CM, Chhattisgarh

“The state government is committed
towards safeguarding the interests of
lakhs of small traders and will not allow
the foreign players to snatch the rights
of locals in the name of FDI.”




Arjun Munda, CM, Jharkhand

“I have spoken to all our coalition
partners and we are all of the opinion
that FDI will not be implemented in the
state.”

Nitish Kumar, CM, Bihar

“The retail business is doing well, the
shopkeepers are earning money and
people are buying their daily needs
from them... If FDI comes in, the
farmers will not be benefitted at all.”

“The foreign investors promise in the
beginning that profits will reach
farmers. But ultimately, the farmers get
nothing.”

Prakash Singh Badal, CM, Pujnab

“If FDI comes, biggies would eat into
the share of small fries, which would
be against the idea of social welfare.”

What Prime Minister had to say

about FDI

Manmohan Singh, PM
“We should not permit FDI in retall
trade. India does not require this kind
of reforms which would, rather than
creating employment, destroy
employment.”

What otherssay about FDI

-Oommen Chandy, CM, Kerala

“The Centre's decision to allow 51 per
cent foreign investment in multi-brand
retail business will not be
implemented in the state.”

Mamata Banerjee, CM, West Bengal

“lwant to ask — what is the definition
of aamaadmi? What is the definition
of democracy? Is it not becoming clear
that use of the name of aamaadmi, and
misuse of power of chair, is to finish
aamaadmi? Is it the gameplan?”

J.Jayalalithaa, CM, Tamilnadu

“The UPA government has been
making blunder after blunder by
adopting many anti-people policies
and this latest decision will only add
up to one more such serious blunder
committed by the Central government
which seems to be totally unmindful of
the interests of the common people.”

Navin Patnaik, CM, Odisha

“FDI in retall is neither going to bring
down the prices nor improve the
investment climate.”




Executive Summery

FDI in multi-brand retail
K amal Sandesh Bur eau

The Congressled UPA government initscabinet meeting
on 14 September 2012 approved Foreign Direct
Investment (FDI) 51 per cent FDI in multi-brand retail thereby
opening India sretall sector. Withthismove, Indiawill throw open
itsretail sector toforeign giantslikeWal-Mart and Carrefour. In
November 2011, the Cabinet had cleared the proposal to allow
51 percent foreign direct investment (FDI) in multi-brand retail.
However, dueto strong opposition from political parties, thecabinet
had stalled theimplementation of itsdecision. But thistimethe
Congressled UPA government went ahead with itsdecisonwhich
ishighly detrimentd tothedomesticretail sector and may adversaly
affect millionsof people by rendering themjobless. Contrary to
theclamsof thegovernment, theentry of foreign giantslikeWal-
Mart and Carrefour, may lead to dislocation of domestic retail
sector creating displacementsinjob sector which may further create
acutecrisgsof unemployment. Someof theimportant pointsinthis
regard aregiven below:

FDI IN RETAIL

+ After agriculture, retail sector istheonly sector employing
millions of people. Retail sector isthe single largest
component of the service sector intermsof contribution
to GDP. Thesizeof India sretail sector is$590 billion
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(Rs261akh crore), accordingtoareport by ICRIE. Itis
definitely oneof the pillarsof thelndian economy.

+ RetalinginIndiaaccountsfor about 15% of its GDP.

+ [tisesimatedthat therearearound Indid sretail organized
industry, employsdirectly about 40 million Indians(3.3%
of Indian population) or 4 Crore peoplewitharound 1.3
Retailsorganized outletsinIndia.

INDIAN SCENARIO

+ Retail consistsof the sale of goods or merchandisefor
final consumption by the user and not for further sale or
processing. Thusretailing canbesaid asthelink between
the producer and the consumer purchasing for persondl
consumption. This excludes direct interconnection
between manufacturer and institutional buyers like
government and other bulk consumers.

+ InIndig retail sector is the highest employer, after
agriculture, employing 7% of thetotal workforceinthe
country. Indiaisa so the second largest producer of fruits
and vegetablesintheworld. Theretail industry isdivided
into organi zed and unorganized sectors. Organized sector
comprises of licensed retailers, that is, those who are
registered for salestax, incometax, etc. Whileunorganized
sector basically comprisesof local kiranashops, paan/
beedi shops, convenience stores, etc. Theretail sector is
highly fragmented with 97% of itsbusinessbeing run by
unorganized retailersand rest 2% by organized retailers.
In devel oped countriesthe organized trade makesup over
70-80% of thetotal tradewhilein India, thissectorisin
nascent stage contributing just 2 % (as per 2007).

SINGLE-BRAND RETAIL SECTORININDIA
FDIin*Singlebrand retall impliesthat aretall orewithforeign

investment canonly sl onebrand. FDI in Single-Brand Retailing
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was permitted in 2006, to the extent of 51%. However, out of 94
proposalsreceivedtill May 2010, only 57 proposalsof Single
Brand retail had been approved up to 2010.

FDI IN MULTI-BRAND RETAIL
Generdly, FDI inMulti Brandretail impliesthat aretail store
withaforeigninvestment can sall multiple brandsunder oneroof.

*

Employment: - Theretail isthe second largest employer
after agriculture. As per NSSO 64th Round 2007-08,
retail tradeemployed 7.2% of total workersand provided
jobto33.1million. FDI inretail, definitely, will challenge
the 12 million existing shopsand 33.1 millionemployers.
Organized Retail Sector under-developed:- Our retail
sector isstill in nascent stage. So, instead of introducing
foreignfirms, theexisting onesshould bedlowed to grow
and consolidate.
Monopaligicpalicies - Thereisapossbility of domination
on the retail sector by the MNC's. As they would be
controlling thesupply chain, infuturethey may dominate
theretail sector.
Theimpact of restricting number of outletsand limitsto
accessin citieswiththe designated population sizeisyet
to beestablished in Indiaasinternationa experiencehas
been disgppointing.
Thereismajor evidence of adverseimpacts on wages
andsmadl retailers. A 2007 UC Berkeley study found Wal-
Mart“lowerstheaverageretal wage’. A Journd of Urban
Economics, 2010, study found “large, negative effects’
onretalerswithina5-mileradius.
The July issue of Consumer Reports namesWal-Mart
among theworst in customer servicefor itsretail service
ineight out of 21 industriesevaluated, including retailers
for appliances, eectronics, call phonesand supermarkets.
The American Customer Satisfaction Index, whichis
BJP on FDI

based on interviews with about 70,000 customers
annually, and gauges opinions on severa different
industries, also found Wal-Mart “theleast popular of the
major grocers’.

What has the experience been with Wal-Mart in the
country of origin and abroad? FDI comes with big
promises of promoting employment. The entry of the
trading giant, Wal-Mart, led to the closure of 40,000 US
factories between 2001 and 2007, resulting inthrowing
millionsof peopleout of their jobs.

In India, unlike in Germany, unskilled labour means
uneducated workers, while skilled labour is really
‘reskilled’ |abour, the section Wal-Mart will tap and hire
from. Thus, it will not createjobsfor the poor.
Wal-Mart faced allegations of bribery that helped it set
up storesmuch ahead of its competitorswithin Mexico.
Thisresulted in violation of Mexican law and the US
Foreign Corrupt PracticesAct. Thoroughinvestigations
were not carried out dueto technicalitiesin the law of
limitation and to avoid further adverse publicity toWal-
Mart. There are studiesthat to show that giant trading
corporations such as Wal-Mart contribute to poverty,
which could prove costly inacountry such asindiawith
dense population with diverse base.

Economist Mohan Guruswamy of the Centrefor Policy
Alternativeswarnsthat companieslikeWal-Mart, Tesco,
and Carrefour will serveonly toditelndians. Theaverage
Wal-Mart storewill displace 11,200 peopleand replace
them with 285 people.

Throughout theworlditisknown fact thet hugeinvestment
isnot requiredto openaretail shop. Investmentisrequired
to buildinfrastructurefor shop, sophisticated technology
isnotrequiredinretail trade. Small retail shops
providemoreemployment thenlargechain of Retall stores.
Big FDI Companies, instead of developing under

BJP on FDI 4



devel oped areasthese stores capture prime commercia
property incities. If alowedin Indiathey will first buy
good from producersinbulk and sell it at lessmarginand
hencerouting out small tradersfrom trades.
Theconsumer choicesrequiremarketsto befragmented rather
than consolidated. Fragmented marketsgivelarger optionstothe
consumers. Consolidated markets make the consumer captive.
No oneplayer should bedlowed to dominatethemarket. Allowing
foreign players, with deep pockets, enable such aconsolidation.
It will sweep aside competition andinvolvealossof jobs, bothin
the manufacturing and services sector. Thesejobswill belostin
thenameof eiminating middlemen. m
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FDI in Retail under
foreign pressure

(Excerpts from the Economic Resolution adopted in
the National Executive& Council heldin Surajkund,
Haryana from 26-28 September 2012)

et another anti peopl e decision of the Government to

allow FDI inmulti-brand retail has been taken under
foreign pressure. The government had made asolemn promisein
both houses of Parliament that the government would talk to all
political partiesand state governmentsto arrive at aconsensus.
Thispromise stands broken.

Allowing FDI inmulti-brand retall will havean adverseimpact
onour retal trade and createlarge scal e unemployment, not only
intheretail sector but asointhe manufacturing sector, asmulti-
brandretail chainswill sourceglobaly. InIndig, retal tradeisthe
third largest employer and morethan 10 million establishments
givedirect and indirect employment to over 40 million people.
This employment is under threat when we look at the global
experience of muti-brand retail. It isawell-known fact that for
every 100,000 jobs created by the MB retail chains, 500,000
jobsarelost.

Farmerswill dso not benefit either. The experience of 100%
FDI in food processing through the automatic route is not
encouraging. Morethan $25 billion were expected to beinvested
through FDI but theground redlity after 10 yearsof thisdecision
isthat not even 5% of thisfigurehasbeeninvested. Thuscreation

BJP on FDI 6



of back end infrastructureisamyth. Let usnot forget that these
multi-brand retail chainsare comingto Indiafor profitsand not
for charity. Rural artisanswill also beadversely affected.

A mgjor fasehood or canard being spread by the government
relatesto theright of the statesto decidewhether toalow foreign
MB retail chainsintheir respective statesor not. Once allowed
by the Centre, the ability of statesto allow or disallow FDI in
multi-brand retail may not be possibleunder someof our bilateral
investment treeties. Second, if each Sateisdlowed independence,
what happensif state governments change? The BJPR, therefore,
demandsrollback of the decisionto allow FDI in multi-brand
retail.

7 BJP on FDI

FDI will adversely affect
manufacturing & service sectors

(Joint statement issued by Leader of Opposition
in Lok Sabha Smt. Sushma Swaraj and Leader of
Opposition in Rajya Sabha Shri Arun Jaitley on
Government’s proposal to introduce FDI in retail
sector On 24 November 2011)

The BharatiyaJanata Party isopposed to the Foreign Direct
Investment (FDI) being introduced in the Retail sector.

TheIndian economy, at present, isdominated by the Services
sector. The Services sector account for 58 percent of India'sGDP.
Theretaill chainsin India, both small and big, account for amajor
segment of the Services sector. Self-employment inIndiaisthe
singlelargest sourceof jobs. Anoverwhelming section of India’s
populationissaf-employed. Foreign Direct Investment with deep
pocketsentering thissegment will have an adverseimpact on our
domesticretail sector, whichisgrowing.

Theconsumer choicesrequiremarketsto befragmented rather
than consolidated. Fragmented marketsgivelarger optionstothe
consumers. Consolidated markets make the consumer captive.
No oneplayer should bedlowedto dominatethemarket. Allowing
foreign players, with deep pockets, enable such aconsolidation.
It will sweep aside competition andinvolvealossof jobs, bothin

the manufacturing and services sector. Thesejobswill belostin
BJP on FDI 8



the name of eliminating middlemen. Jobsintheretail sector will
obvioudly belost. Jobsin the manufacturing sector will belost
because structured international retail makes purchases
internationally and not from domestic sources. Thisexperience
hasbeenfeltinmost countrieswhich haveadlowed FDI inretail.
International retail playersoperate on buying at thelowest and
selling at the highest prices. They indulgein predatory pricing,
which initially eliminates competition and eventually creates
monopolies. Thiscan result food chainsof large nations being
controlled foreign organizations. The number of retail
establishmentsasat present gets substantially reduced in favour
of large establishments. International retail does not create
additiona markets, it merely displacesexisting market.

Theargument that Indianeedsasupply chaininorder to help
thefarm sector and only foreign playerscan supply thesameisto
be rgjected. India needs infrastructure for carrying farmers
produceto theconsumers. Thishasto bedoneinthemost efficient
and cheapest manner. International retail playershavenorolein
the building of roads, both rural and urban or generating power.
They arerequired to create toragefacilitiesand cold chains. Why
can't the same be done by thegovernmentsin India, both central
and states. Areyou going to handover our food suppliestoforeign
hands merely because governmentshavefailed to create cold
chains?

The comparison between India and China in allowing
internationd retail splayersismisplaced. Chinaispredominantly a
manufacturing economy. It isthelargest supplier toWamart and
other international majors. It generates huge number of
manufacturing jobsby being such asupplier. It obvioudy cannot
say ‘No’ tothesechainsto open storesin Chinawhenitisglobal
supplier tothem. Indiaon thecontrary will 1oseboth manufacturing
and service sector jobs. m
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FDI in retail will destroy
employment, said
Dr. Manmohan Singh in 2002

By LK Advani

n an earlier blog | had recalled how when the NDA

Government was in office the then Chief Whip of the
Congress Party Shri Priya Ranjan Dasmunshi had cited the
Panning Commission'srecommendationinfavour of FDI inretall,
and on that basis condemned the Vapayee Government for
contempl ating this'anti-nationa’ move.

Arun ShourieasMinister of Commerce promptly stood upin
Parliament to affirm that Government was not in favour of any
such proposal.

At the Surgj Kund conclave of the BJP'sNational Council,
Speaking onthe Economic Resol ution, my colleague Shri Venkaiah
Naidu read out from aletter written by Dr. Manmohan Singh, at
that point of time L eader of the Oppositioninthe RgyaSabha, to
confirmthisfact. Federation of MaharashtraTradershad conveyed
their concernto him about thismatter. In hisletter dated December
21, 2002 Dr. Manmohan Singh said that the matter had been
raised inthe RgyaSabhatwo daysearlier. " The Finance Minister
gavean assurance,”" Dr. Manmohan Singh said approvingly, "that
Government had no proposa toinvite Foreign Direct Investment
inRetall Trade."

Theletter from Federation of Associationsof Maharashtra
BJP on FDI 10



has attributed to Dr. Manmohan Singh an even moreforthright
criticismof FDI inretall. Theletter written by Shri C.T. Shanghvi,
Chairman, Foreign Trade Committee of the Federation, hassaid:

"Your honour would recdll that during theyear 2002-03 | had
occas onto lead adel egation of the Federation of Associationsof
Maharashtrato meet your goodsdlf asthe L eader of the Opposition
inthe Rajya Sabha, in connection with theimportant subject of
FDI inretail trade of the country.

Even before we made our detailed submissions, you had
categorically stated that 'we should not permit Foreign Direct
Investment in Retail Trade'. You had further mentioned that "India
does not require thiskind of reform which would, rather than
creating employment, destroy employment”.

Shanghvi addsin thesameletter :

We had briefed you, Sir, about the unfair trade practicessuch
as(predatory pricing) adopted by the multinational retail chain
storesorganizationtokill the competition by small retailers. Our
delegation aso drew your kind attention to thehighly undesirable
impact that has been felt by some of the Far Eastern Countries-
Thailand, Maaysia, Indonesia- who had erroneoudy permitted
FDI inretail tradeduring thelate 1990s.

L ater, our delegation met you on acouple of occasionsand
submitted the details of our various representations to the
concerned authoritieson thissubject. In view of the seriousness
of thisissuefromthe overall National angle, you had raised the
subject in the Rajya Sabha on 18th/19th December 2002 and
had obtai ned an assurance from the then Finance Minister that
therewasno proposal before the Government for permitting FDI
inretail trade. Your letter addressed tothe Federationinthisregard
isenclosed for ease of reference.

Many interesting comments have been made on the Prime
Minigter'saddressto the nation inwhich defending hisdecisonon
FDI inRetail, hemadethetrite remark "money doesnot grow on
trees.”
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My colleague Jaswant Singh whoisan ex-Army Officer has
written an article for The Hindu (September 28, 2012) which
recountshisconversationwith hisowntank-driver. | found Jesvant
Singh'sarticleenlightening. The paragraph quoting theinteraction
with hisdriver may bevery appropriateastail piecefor today's
blog. Thisiswhat Jaswant Singh says about the PM's "rather
admonitory" remark :

TAILPIECE

Just aday after thisastonishing, aso so unneeded, reprimand,
| received atelephonecall from aretired soldier colleague, who
had served with measmy tank driver, sharing with mefor many
yearsmy tank |ean-to shelter at night. | save hisnamelest hebe
nagged by the otherwiseinefficient Intelligence Bureau. "Sahib",
hesaidinhisthick Shekhawati dialect and accent, " please educate
the PM that money does actually grow on treesand plants, we
get all our fruits, vegetablesand animal feed and also firewood
from a'tree’. So tell him to think of the farmers, not of the
‘foreigners, who over two centuries back came as acompany
and took away our land. Not one 'biswa (ameasure of land)
waslefttous'. | promised him | would do o, but advised him not
todisturb hisretired life over such depressing thoughts, for just as
our 'dhabas defeated arather cocky Colonel from Kentucky, US
of A, Indiawill defegt this, too. And not oneword of thisanecdote
ismadeup. m

(Writer is Chairperson, BJP Parliamentary Party)
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Why BJP opposes
FDI in retail

By Arun Jaitley

he United States of Americaand the European Union

have been demandeurs seeking that I ndiapermit Foreign
Direct Investment initsretail trade. Indiahasobvioudly resisted
thedemandtill date. Their object isthat largeinternational chain
must control thefood supply chain and the distribution of other
itemsof daily utility inoneof theworld'slargest markets, which
accountsfor over one-sixth of world's population. Inany trade
negotiations, you seek counter-concession for concess onsyou
grant. Increasingly, both the USA and the European Union have
become more protectionists. Without extracting any concession
back, wehavetaken aunilateral decision, giftingtotheir retailers
theright to control thedistribution network inIndia.

It isgood to be areformist. Traditionally, alot of usfind
ourselvesonthe sideof reformsbut every changeisnot areform.
Changeswhich may end up hurting domesticinterestsarereally
counter-reforms. Thetimefor dlowing FDI inretail sectorinindia
hasstill not come.

Inrecent years, both small and organized retailshave grown.
A dgnificant investment isbeing madeyear after year. Thepaceat
which domestic retail isgrowingismodest and it isableto co-
exigwithamal retail. However, a thisstage, if internationd retall
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majorsare permitted the consequenceswill beadverse.

Thefirst consequencewill bean adverseimpact on domestic
manufacturing. Domedticretallerssourcedomesticaly. Internationd
retailersoperate on the principle of buying internationaly at the
cheapest cost. Mgjority itemsto be sold by international retailers
aregoing to be sourced from cheaper manufacturing economies
like China. Clothes, shoes, toiletriesand other itemsof daily use
arenot likely to bear Indian signature. Thefall in manufacturing
sector jobsislikely. Indianeeds manufacturing sector reformsin
the first instance, so as to enable us develop into low cost
manufacturing economy. For this, we need to improve
infrastructure, low cost utilities, competitiveinterest ratesandtrade
facilitation. Once these reforms bring down the cost of our
meanufacturing goods, wecan expect internationd retailersto source
domedticaly. Intheabsenceof thesereforms, internationd retalers
will be sdlling the products of low-cost economies, leadingto an
adverse setback to our aready challenged manufacturing sector.

Thecharacter of thelndian economy isservice-sector oriented.
The latest NSSO survey shows a loss in employment. Self-
employment continuesto bethe largest single source of bread
earning. Agricultureandretall arethelargestjob providersinindia
Isinternational retail goingto give additional jobs, or isit only
going to displace existing jobs?If purchasing power increases
with the expansion of Indian economy;, it will reflect inthe co-
existenceof structured organized domestic retail and small retail.
International retailerswith deeper pocketswill displaceexisting
jobsintheretail sector, rather than creating additional jobs.

A fragmented market is always in consumer interest. A
consolidated market restrictsthe consumer choices. Thus, if the
number of establishmentsisreduced and consumer optionsare
eliminated, structured retail ishardly likely to serve consumer
interests. It can evenlead to international retailerswith deeper
pocketstofirst sall at low prices, €liminate competition and then
exploit the consumers. The consequences of predatory pricing
canadwaysbefdlt.
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The Chinese example is thoroughly misconceived. The
internationd retallerslikeWamart sourcethe r productsfrom Ching,
whichthey dso sdll in Chinaand alarge number of other countries.
Chinagainshugely becauseitsproductsaresold al over theworld.
It can hardly arguethat you must sourcethe productsfrom China
but not sall in China

Much isbeing made out of the backend infrastructurelike
cold chainswill develop only when international retailersenter
India. Cold Chainisneither arocket science nor aproprietary
technology. It seemshizarrethat in order to set up achain of cold
storagesit can be suggested that food distribution chain of India
be handed over to corporationscontrolled by foreign entities. The
farm-gateto thefactory-gate argument isbased onthelogic that
oncemiddle-men arediminated, thefarmer will get moreandthe
productswill become cheaper. Theonly agricultural productin
the domestic market, which currently followsthefarm-gate to
factory-gate principle, issugarcane. If only the market forces
operatewithout the help of astate-advised price, thecanegrowers
would have been put to starvation. If thefarmer does prosper on
account of international retaillersthenwhy it isthat thefarmersin
the USA and the EU have to be subsidized to an extent of $1
billion each day.

FDI inretail cannot be introduced merely as a knee-jerk
response becausethe government issuspected to have abandoned
Economic reforms. We are not opposed either to the concept of
FDI or giving an additional thrust to the reform programme.
Changeswhich hurt the Indian economy can hardly betermed as
reforms.m

(Writer is Leader of Opposition in Rajya Sabha)
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Money does grow on trees,

Prime Minister
By Jaswant Singh

heU.S. experienceprovesthat big retailerslike Walmart
aredestructivefor thecommunity and will not generate

the benefitsthat | ndiahas been promised

Thereisnoway wecantakelightly the PrimeMinister'srecent
addressto thenation. It was, unarguably, an exceptional stepfor
himtotake, renowned asheisneither for hislogquacity, nor for his
oratorid skills. Why then did hemount hisRocinanteof '91 vintage
andfutilely lance opponentsof hispoliciesby alleging that they
were"spreading canards' ?Also, which Sancho Panzaon hisstaff
persuaded himto usethisinsulting noun?But for this, hisotherwise
rather nondescript address would have been best left to its
inevitablefate of oblivion. Not, however, now.
Telephonecall

Firgt: thisrather admonitory "money doesnot grow ontrees'.
Just aday after thisastonishing, aso so unneeded, reprimand, |
received atelephone call from aretired soldier colleague, who
had served with measmy tank driver, sharing with mefor many
yearsmy tank |ean-to shelter at night. | save hisnamelest hebe
nagged by the otherwiseinefficient Intelligence Bureau. " Sahib”,
hesaidinhisthick Shekhawati dialect and accent, " please educate
the PM that money does actually grow on treesand plants, we
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get al our fruits, vegetablesand animal feed and also firewood
from a'tree’. So tell him to think of the farmers, not of the
‘foreigners, who over two centuries back came as acompany
and took away our land. Not one'biswa [ameasure of land] was
lefttous'. | promised him | would do so, but advised him not to
disturb hisretired life over such depressing thoughts, for just as
our 'dhabas defeated arather cocky Colonel from Kentucky, US
of A, Indiawill defest this, too. And not oneword of thisanecdote
ismade up.

Therefore, next to thefabled meritsof multipleretail shopsof
(inyffamousnames.

Pleasereflect first on the merits of India's unorganised and
widely dispersedretail trade, explained withadmirableclarity and
succinctnessby S. Gurumurthy ("'Reform' at Nation'sCogt,” New
Indian Express, September 20) : "Theunorganised retail tradein
Indiarepresentsthetraditional, community-centric, low-cost ...
employment intenseretailing that includes, but isnot limited to,
kirana shops, owner-run-general stores, paan-beedi shops,
convenience stores, and hand-cart and pavement vending. Inthis
mode awholefamily worksin oneshop and awhole community
isengaged in the trade in a defined area. Most advocates of
corporate... andretall firms... ignore[this] critical contribution
of the [existing system] to the Indian economy and society
(emphasis added). This "multi-layer retailing is the most
decentralised economic activity in Indiaafter agriculture. Second,
it congtitutesalmost 98 percent of thetotal tradewith an estimated
12 million outlets. In contrast, organi sed trade accountsfor just 2
percent. Third, itisthelargest employment provider after agriculture,
employing an estimated 40 million peopl€e’. In contrast, theworld's
largest retail chain, Wal-Mart, employsjust about five lakhs.
Fourth, being "self-employed ... withtheir families', thisactivity
comprises"120 million peoplée”.

Itis"retalling that continuoudy generates . .. hugecommunity-
based entrepreneurship”. And then "it contributesover 14 percent
of IndiasGDP, whileall [the] companiesin the BSE 500 Index,
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put together issome4 percent”. Also that the " unorganised retail
segment hasbeen growing at an averagerate of over 8 percenta
year for the last eight years (1999-00 to 2006-07). ... second
only tocongtruction ..." Let usconsider serioudly that "if [thig]
socid capita link toretail tradeisunsettled, theentire distant and
remotesupply chainwill suffer over aperiod, disturbing thesocial
equilibrium andthe organic socid linksthat haveevolved over ...
centuries'.

Thereisthen afurther 'canard’ spread by our dear PM and
hisilk, suggesting that concernslike 'Walmart', and othersof that
variety, overflow with themilk of human kindnessand act only out
of empathy and compassion for India's farmers and poor.
Gurumurthy very effectively comesto our assistance here, too,
the evidence, evenintheU.S. being to the contrary: "Walmart
entered in Austin neighbourhood of Chicago in 2006. And by
2008, some 82 of the 306 small shopshad closed down.” Further,
"the Economic Development Quarterly study found the closure
rate around Walmart location at 35-60 per cent." Such studiesin
theU.S. rgject the UPA'sassertion that FDI inretall doesnot hurt
small shops. On job creation, a January 2010 report titled
"Wal mart's Economic Footprint', prepared for the New York City
PublicAdvocate, saysthat "Wamart killsthreelocd jobsfor every
twoit creates'. Jayati Ghosh, an eminent I ndian economist cited
by Karan Thapar, assertsthat "oneWalmart storein Indiawill
displace 1400 smdll retail storescosting 5000jobs’. This, too, is
dismissed by thegovernment as"meaningless'.

Misplaced view

Asfor Walmart offering better prices, pleaserecogniseit does
not buy or pay for goodsover thecounter. It purchasesthenation's
next harvestinfuturesmarket andfixesfarmprices. It aso "imports
cheap goodsand destroyslocal production likeit hasdoneinthe
U.S." And an outstanding exampleof thisisprovided by President
GeorgeW. Bush, who gratuitously observed "that [rice] prices
had gone up because newly prosperous|ndianshad begun eating
more". Intruth, asdetailed by USA Today (April 23, 2008) and
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CNN (April 24,2008) the"CdiforniaRice Commissonand USA
RiceFederation” denied therewasa" shortageof rice”, explaining
that it was because'Sams Club' (Wamart'swholesale division)
was holding 'huge stocks, and 'pushing up the prices.

Two UPA government reports- of the Planning Commission
Working Group onAgriculturefor the X1 Plan (2007-2012), and
the 19th report of the Standing Committee of Parliament on Food
(2006-2007), to Parliament - "themsalvesnall theliethat Wa mart
will link farm-gateto itsgate and make Indianfarmersrich".

Thereisthen that absurd assumption that thisvariety of capital
inflow isthe answer to our present trade and current account
deficits. First, thisisneither true nor tenable. Secondly, whose
misgovernance/absence of governance has brought about this
Situation? Please do not placeall blame on the'global situation'
when you do not hesitate to pat your back about crossing the
2008 fiscal obstacle course. " Thetrade account deficit of about
US$150 billion and the current account deficit exceeding 3 per
cent of GDP is very alarming and may lead to a balance of
paymentscrisisof much graver naturethan the 1990 position”. It
isthiscontinuous pressure on the "trade account and the sudden
withdrawal of funds by Flls from the stock market that has
weakened the Indian Rupee’, (Rs. 16in 1991 to aslow asRs.50
per U.S. dollar) duringthe UPA-2sRule, resultingina™devauation
of morethan 300 per cent". (Thusbecoming) oneof "themajor
causes of imported inflation in the country during the past two
decades’. Should our domestic savings, contributing almost 90
per cent of investmentsin the country, go down, which without
fisca and monetary incentives could well happen, and should the
Investment to GDPratio fall below 30 per cent, then surely we
will revert to a'sub-Hindu rate' of growth. That iswhy prime
minigerid favourstoforegninvestorsand sep-motherly trestment
to our dear desisisso difficult to grasp.

Finaly, abrief word about thetotally wrong phraseol ogy, to
which all have by now succumbed. The measures recently
undertaken arenot in any sense'reforms, and | am very glad our
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distinguished Deputy Chairman of the Planning Commission has
candidly and correctly said 0. These, at best, are'administrative
measures which the government has now, with much fanfare,
announced. Misplaced again, for thefirst reform needed, thevery
firstis'reform of government’, and reforming governanceisvita
so that corruptionisminimised and efficiency inadministration
maximised. | am doing what | promised my soldier colleaguel
would do. Aretheknightsof "El ingeniosohidago ..." listening?a
(Writer isMember of Parliament and a former Union Minister)
(Courtesy: The Hindu)
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On FDI in Retail

By Bhupender Yadav

I nlight of the Cabinet'srecent approval of, and decisionto

operationalize, 51 per cent FDI inmulti-brand retail, itis
important to question the motives behind such apronouncement
since the common man will be the most vulnerable to its
conseguences, thelikesof which the Government ismandated to
protect him against. So is FDI really the boon it has been
proclaimed to be?

It must be said on the outset that the UPA, struck dismally by
huge budget and tradeimba ances, isso concerned about reviving
itsflagging reputationthat itislosng sght of thebigger pictureand
consequently, itsrelevance asagoverning body. Attemptsto shake
off policy paralysis do not entitle it to introduce reforms that
underminethewel being of society. Ironically enough, instead of
being seen as a step towards giving the economy ashot in the
arm, the FDI reforms are perceived as an attempt to appease
giant corporationswaiting inthewing.

Whilethe Government claimsto havetherequisite safeguards
in placeto ensurethat thelowest intheretail hierarchy are not
burdened by operationdizing FDI, itisinfact, hard to ensurethis.
A Parliamentary Standing Committee on Commercetasked with
examining Foreign and Domestic Investment inthe Retail sector,
released itsreport in 2009, declaring it arisky propositioninthe
Indian context, and that it should not be permitted, after it had
studied al aspectsand consulted rel evant stakehol dersregarding
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the same. It made such key observationsastheinevitableloss
and displacement of alarge number of jobs- thereexistsno built-
inpolicy torelocate or re-employ those did ocated by corporates,
that retail chainswould try to adopt predatory pricing tacticsto
wipe out domestic competition, and that once established they
would engagein anti-competitive practices. In additionto this,
thereare concernsabout land acquisition, already asignificant
issuewith prior foreigninvestors, and adherenceto labour and
environmental laws. Initscurrent avatar, the FDI policy cannot
make an effective guarantee against any of the aforementioned
posshilities.

Thisisexacerbated by thefact that sourcing normsdo not
currently specify atimelinefor domestic operations of overseas
companies. Worse, the mandatory 30 % sourcing from MSMEs
requirement has been diluted to sourcing "preferably from
MSMEs'. Thisisahugeblow for the prospectsof indigenous
manufacturing, which will haveto competeagainst chegp Chinese
products. Such an arrangement cannot be decided on acase-by-
case basis, and the bureaucracy must make investment rules
consistent for them to even begin to succeed. With so many
lacunaeinthepolicy asit currently exists, to operationdizeitisan
act of gross callousness on the part of the Government, and an
indication of how seriousitisinitscommitment to bettering the
economic pogition.

Insuchagtuation, itisimperativethat aregulatory framework
to prevent displacement of smdll retail ersthrough unfair practices
beestablished. The Standing Committeeinitsreport recommended
that aNational Commission be set up to study the problems of
theretall sector, and that lawsto protect interestsof small retailers
and prevent anti-competitive practices should be enacted, but
nothing of the sort hasbeen done asyet. Giventherickety state of
I ndian unorganized retailing, there are serious apprehensionsthat
theflow of organized foreign capita with itsassociated baggage
of humungousinfragtructure, bulging financia power professond
manageria staff etc, might sound the death knell for theretailing
BJP on FDI 22



industry. Inefficienciesin supply chainsor lack of infrastructure
should be addressed by the Government in other wayssinceits
FDI proposalshave no mechanismsof ensuring this, anditisa
pity that the Government deemsitself incapable of establishing
such aframework, which haslead to our dependenceonforeign
investment.

The Opposition'sdisgpproval of the UPA'splansareobvious,
but asacoalition, and aprecariously balanced one at that (the
departure of MamataBannerjeelead TMC has, infact, brought it
tothebrink of collapse), thisGovernment must learn to function
withinthe constraintsthat such an arrangement brings, but even
thereit haschosentoignoreitsown alieswho have openly, and
vociferoudy, expressed their dissatisfactionwith FDI inretall. Al so,
thefact that the Government has chosen to desist from consulting
the States about adecision of such contentious nature, legally
entitled thoughitisto do so, isaninsult, and can beinterpreted as
adirect undermining of their authority and thefederd structure of
our system of governance. The UPA hasremained adamant toits
causethough, arguing that state governmentsarefreeto accept or
rgect FDI inretall and that the MNC retail erswill not open outlets
in stateswherethe state governments are opposed to the move.
Thisisahollow argument - once FDI isalowed by the Centre, it
isonly amatter of timetill state governmentsfeel compelledtodo
the same, even though they might not be equipped to do so.

There can beno ambivalenceinthe Government'spriorities
at thisjuncture- the purported rational e behind the FDI reforms
is, after al, benefit of the people. To risk our very financial
autonomy inthepursuit of an objectivethat hasat |east asmuch of
achanceof failureassuccessisamistake. m

(The writer is Member of Parliament and
BJP National Secretary)
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Reform' at nation's cost
By SGurumurthy

ndeedironical. Onthe sameFriday (September 14) Prime

Minister Manmohan Singh rolled out the red carpet for
Walmart, New York City, Americaslargest, shut Walmart out.
Againironicdly thevery Friday the UPA government handed the
FDI bouquet to Walmart and lobbyistsassured that small retailers
aresafe, Atlanticcities, aweb-newspaper from the stable of the
famousForeign Affairsmagazine, carried adevastating headline
news. 'Radiating Death: How Walmart Displaces Nearby Small
Businesses. Weeksago, on June 30, over 10,000 people, shouting
"Wamart = Poverty", marched through LosAngeles, Americas
richest city, against Wal mart stores. On June 1, hundreds protested
inWashington DC against Walmart. " Say-No-To-Wamart" isan
ongoing movement al over the United States.

Why focusonWamart?Itisworld'smost powerful retailer; it
has 'spent’ alot to get the UPA nod for FDI inretail. Even as
|obbyistshere celebrateWal mart, it hasbecome untouchablewhere
it was born, in the US. Why is Walmart so hated in the US?
"Walmart will devastatelocal businesses," say New York trade
unionsand local communities. Themassprotestersat LosAngeles
too cited the samereason: "small businesswill closedown™; and
screamed "Walmart has no heart and no morals. We don't want
youinLosAngeles." Politiciansinthe US, however, scemto be
liketheUPA'scousns. InMarchlagt, theLosAnge esCity Council
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had put amoratorium on big retailers, but, Walmart got building
permitsjust aday before! Recall the 2G permit cut off date?

Yet, the UPA certifiesWa mart and its competitor cousinsas
compassionateto smal retailersand farmers. It promisesthey will
employ millionshere. Theevidenceinthe USisto the contrary.
AccordingtotheAtlanticcitiesarticle, Walmart enteredinAustin
neighbourhood of Chicago in 2006. And by 2008, some 82 of
the 306 smd| shopshad closed down. The Economic Development
Quarterly study found the closurerate around Walmart location
at 35-60 per cent. Walmart radiated closure of 20 per cent of
drug stores every mile from its stores; and 15 per cent home
furnishing, 18 per cent hardwareand 25 per cent toy stores. Studies
intheUSnail the UPA liethat FDI inretail will not hurt small
shops. On job creation, a latest report (January 2010) titled
'Wal mart's Economic Footprint' prepared for the New York City
PublicAdvocate saysthat Wa mart killsthreelocd jobsfor every
twoit creates. Sothejob creation argument tooisalie. Thethird
justification that the ‘farmerswill get better prices isaclever lie,
and so needsacloser look. It suppressesthevita fact that Wamart
doesnot buy, or pay, over the counter. It buysthe nation's next
harvestinfuturesmarket and fixesfarm prices. It also imports
cheap goods - from China- and destroy local production likeit
hasdoneintheUS. Takethefirst case, with therecent experience
of theUSand theworld.

Rice pricesin the US and world markets shot up by three
timesinApril 2008 as compared to January 2007. It wasthen
that the US President George W Bush made the funny remark
that prices had gone up because the newly prosperous|ndians
had begun eating more! What was the truth? The USA Today
(April 23,2008) and CNN (April 24, 2008) quoted theCdlifornia
Rice Commission and USA Rice Federation asdenying shortage
of riceand saying therewas enough stock. Why then were prices
rising? It was because, said the CNN, Sams Club (Walmart's
wholesaedivison), holding hugestocks, waspushing up theprices.
USfarmersaccused speculatorsand futures market for the high
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prices. It wasnot farmerswho traded infarm futures. |nvestment
funds accounted for 40 per cent of wheat futurestradeinthe US
inJanuary 2008, which roseto 60 per cent by April. Whest futures
that was$4 abushe in early 2007, roseto $14 per bushel inApril
2008. TheUSfarmer, who had sold hisharvest in futures market,
lost and Walmart, which had bought thefutures, gained. Evenif
some farmers had some stocks Walmart, which had stocked at
cheaper prices, refused to buy at higher prices, pointed out the
media

Look at it thisway. If the USfarmersget remunerative prices
from Walmart why does the US, with two per cent farming
population, grant annual farming subsidiesof $20 billionand the
European Union, for itsfive per cent farming popul ation, gift a
subsidy of $74.5 billion annually. The experience of theUSand
West nall dl threejudtificationsfor the FDI inretall aslies. Foreign
directinvesmentinretall will incrementaly hitthe 12 millionfamily
retailersinIndia; it will not help farmers; it will cut jobs. Even
moredangerous, it will destroy therural food security.

Two of UPA government's reports - of the Planning
CommissionWorking Group onAgriculturefor the X1 Plan (2007-
2012), and the 19th report of the Standing Committee of
Parliament on Food (2006-2007) to Parliament - themselvesnail
theliethat Walmart will link farm-gatetoitsgateand makeIndian
farmersrich. Thereports describethefarm-gatethus: atotal of
59 million of farming families (32 crore rural people) live on
subsistencefarmsof fiveacresor less(whileUSfarmsare 250
timesandtheAustraian, 4000times, larger); about 60 per cent of
food productsis barter-exchanged and consumed by farmersand
farmlabour, and as seed and animd feedswithinvillages; only 40
per cent moveout of villagesfor commercid marketing. Evenif a
smdl part of thelargeloca needsisdrawn by an efficient Walmart
fromthefarm gatetoitsgate, that will mean urban pricinginrura
areasthat will destroy thefood security of two-thirdsof Indiansin

villages
The Montek Ahluwalia-led Planning Commission report
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lamentsthat ‘themargina farmersare certainly going to stay for a
longtime and ‘what happensto them hasimplicationsfor theentire
economy." However, the small farmer isno waste. Heismore
efficient. Hisproductivity athird higher, thaninlargefarms. Small
farmersuse one-third of thetotal cultivated areaand produce41
per cent of nation'sfood and 110 milliontonnesof milk. If large
onesreplacethem, the nation'sfood productionwill fall by 7 per
cent. Thereformersdo not know that recent global researches
have confirmed that economy of scalethat appliestoindustries
doesnot apply to agriculture, wheresmall onesaremoreefficient
thanlargeones.

QED: The'reformers betray illiteracy; clamour for fameas
reformers; secureit at nation'scost. Reformersor deformers?m
(Writer is a well-known commentator on political

and economic issues.)
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The dubious benefits of
FDI in retalil

By K. Ramesh

heexperienceof USand Mexicowith FDI inretail isfar
fromencouraging.

It happened about two decades back. Asayoung lawyer, |
was sharing thedaiswith ajust retired | PS officer, addressing an
elitegathering. | had just returned from avisit to Singaporeand |
asked himwhy the policecould not evict dl pavement and roadside
vendorswithinaweek.

The police officer choseto be silent beforethe public. He
later informed mein private that the police did not need aweek,
but just acouple of daysto removethe small traders, shopsor
mi scellaneous service outfits occupying the pavement. But he
cautioned that thiswould have adisastrousimpact.

Asthesmal-timevendorshavelittle opportunity to participate
inthemaingream economy, they maketharr livingwith prohibitively
high-cost borrowings. Whenthey are prevented from selling their
wareswithout being provided an dternativelivelihood, thecrime
ratewould go up. | waseducated on how | was hopelessdy wrong
incomparing thinly popul ated countries such as Singaporewith
India, that accommodates one-sixth of peopleinthisplanet.

Bringingin FDI inretail at thisjunctureisbound to wipe out
Indiasstrengths.

POPULATIONADVANTAGE

Suddenly, inthelast few years, the growing population of
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Indiahas not been perceived asits continued weakness. Half the
popul ation dependson small-timetrading or entrepreneurship for
survival. Foreign investment, in the last two decades, has
contributed lessthan 5 per cent to the economy, whilethereal
wedlth crestion hascomefrom thehousehold sector, whichindudes
proprietary and partnership firms.

The Government benefitsfrom such atiny sector, without
enabling it to access cheap capital through the banking sector.
Thisunorganised sector, therefore, deservesbetter trestment from
the Government. Even asthisissueiswaiting to be addressed, the
Government has opened the country'stradeto Walmart.
WALMART'SOVERTURES

Itisonething to permit FDI in manufacturing (or high priority
technol ogy content sectors), aswasdonein 1991, and quiteancther
tothink that FDI will beapanaceafor al the country'sills. Has
the Government factored in the very largetrading popul ation, who
maly not be aware of the possible damageto their livelihood?

What hasthe experience been with Wamart in the country of
origin and abroad? FDI comeswith big promises of promoting
employment. Theentry of thetrading giant, Walmart, led tothe
closureof 40,000 USfactoriesbetween 2001 and 2007, resulting
inthrowing millionsof peopleout of their jobs.

Itisintheseyearsthat importsfrom Chinato UStripledin
vauefrom $9 billionto $27 billion! AccordingtotheUSCensus,
between 1992 and 2007, the number of independent retailersfell
by morethan 60,000.

AsWa mart'sbus ness continued to grow and thestoresbegan
to expand, communitieslost their local retallersand therewasless
demand for services such asaccounting and graphicsdesign. Less
advertising revenuefor local mediaoutletsa so resulted in fewer
accountsfor local banks.

Theclassic exampleisthestory of destruction of lowa. In
1983, Wamart opened itsfirs storeinthe State. Sincethen, severd
other retail storeswereforced to close shutters.

The growth of Walmart hasresulted in decreased wages, the
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shrinking middle-classand increasein working poor. Thesavings
dueto shopping at Wal mart cannot compensate for the loss of
job opportunitiesand income. Therearewell-researched articles
suggesting that the USisbeing trandformed from atechnol ogicaly-
advanced manufacturing economy to amere consuming economy
on account of higher imports.

Walmart has ensured that the American family would not be
ableto afford shopping anywhere el se. Right now, the average
family of four spends approximately $4,000 ayear at Walmart.
Thisyear, theWalton family (ownersof Walmart) will beableto
pocket billionsin dividendsfromtheir holdings.

The bargaining power of the global trading giant with the
Governmentsisso highthat it eventually puts pressure on State
finances, through tax-breaks, effective outsourcing model sto kill
production jobs, and demandsfor increased investment in socia
initiativesby Governmentsdueto job displacements.

HASTY DECISION

Wamart faced dlegationsof bribery that helpedit set up Stores
much ahead of its competitorswithin Mexico. Thisresultedin
violation of Mexican law and the US Foreign Corrupt Practices
Act. Thorough investigations were not carried out due to
technicalitiesinthelaw of limitation and to avoid further adverse
publicity toWamart.

Therearestudiesthat to show that giant trading corporations
such asWamart contribute to poverty, which could prove costly
inacountry such asIndiawith dense population with diverse base.

Onestrong argument put forward isthe possible savingsto
the consuming public. Perhaps, intheabsenceof FDI inretail, a
section of affordable consumersispaying more. But that doesnot
mean the displacement of small-time traders is a desirable
development. Opening up Indiato overseastrading giantson an
exaggerated perception of benefits of foreigninvestment isnot
suchawisepolicy decison. m

(Writer is a corporate lawyer and a fellow of I CAl.)
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FDI in retail -

devil lies in the detalil
By S.Murlidharan

Congr&es spokespersons have been saying that the
government'sdecisionto alow foreign multi-brand retail
chains to set shop in Indiais subject to the concerned State
government'sapproval under municipal laws such asthe Shops
and EstablishmentsAct - sincetrade and commerce come under
theStateList.

In other words, if a State government does not want Wal-
Mart to set shop anywhereinthe State, so beit. Predictably, the
decision to operationalise the notification, kept in suspended
animation for closeto 10 months, has polarised the polity - with
Opposition Statesupping the ante and the Congress-ruled States
rallying round the UPA government.

But can the nation be divided into regions for the sake of
businesseslikeorganised farmretail ?

Towit, let ussay Wal-Mart setsshopin New Delhi, asit can,
given the population of Delhi ismorethan 10 lakh, and sources
luscious mangoesfrom the neighbouring Uttar Pradesh.

In keeping with the mandateto invest at least 50 per cent of
the FDI component in back-end infrastructure, Wal-Mart will have
toinvest in manufacturing and processing facilities, cold storages
and other logisticsin UP.

To be sure, the government notification doesnot contemplate
a back-to-back relationship between a particular front-end
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investment and the rel ated back-end investment; it contemplates
that overall, 50 per cent of the FDI must find itsway into back-
end operationsanywherein India

But theissuedtill remainswhether it would be kosher for Wal-
Mart, for example, to not open front-end shopsin UP, but open
cold storagesand processing centresthere?

Evenif the State governments opposed to front-end stores
welcometheforeignretail chainsto open factoriesand warehouses
(intheir States), would it not make cost sensefor aninvestor to
sell some of the items he has sourced straightaway at the
procurement centre (throughitsfront-end stores), instead of storing
and transporting themin refrigerated vehicles at considerable
expenditure?

The point is, despite the keenness of the trade to transport
food itemsand other perishablesto distant consumption centres
transcending national borders, often, it makes eminent senseto
sell someof them at the point of production/procurement to the
extent it can be absorbed by the market there.

Intheevent, Wa-Mart, for example, would certainly bemiffed
if it cannot set up shop in Lucknow to sell themangoesgrownin
itssurrounds.

It is all fine to say that State governments are under no
compulsiontoalow FDI inretail intheir own citiesand towns,
but the truth isinvestors view India as a nation and baulk at
suggestionsat fragmentation, intheir enlightened self-interest.
INVERTING NATURAL SEQUENCE

Thelatitudegiventoforeignretailerstoinvest at least 50 per
cent of what they have brought in by way of FDI into the country
inback-end infrastructure, within three years of induction of the
FDI, isatriflebaffling.

A manufacturing company first putsup itsfactory and then
commences production and sale. And thisinvolvesagestation
period of varying lengths, depending upontheindustry itisinand
the size of the proposed operations.

Why thenreversethisnaturd order infavour of foregnretailers?
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Why not mandatethemtofirst show their earnestnessby investing
in back-end operations? The counter to thisargument could be
thiswould expose them to the phase nobody likes - gestation
period. But gestation periodisinevitablefor any manufacturing,
processing or infrastructureindudtry, andforeignretall chainsshould
be no exception.

Apart frombeinginthelogica sequenceaswell asproof of
earnestness, sarting with back-endinfrastructurewould so avoid
thebitternessthat would arise out of pendising aninvestor for not
keeping hispromise.

Oneshould not let aninvestor, especialy of foreign vintage
and pedigree, off the hook.

Thedefence offset contracts provide astark exampleof the
dangersof suchindulgencetoforeigners. Ordersof thesizeof Rs
300 crore and above are subject to offset clauseintermsof which
theforeign defence equipments supplier hasto sourceat least 30
per cent of hisexportsfrom India

Thiswasintended to strengthen our domestic capabilities, but
theindulgence shown to foreign armamentsand other suppliers
hasdegenerated to such an extent that today the I ndian government
would behappy if they supply interiorsfor civilianaircraft and to
other lessdemanding ventures, so long asthey plough back 30
per cent of theexportsinto India
PARKINGAND CONNECTIVITY

Thegovernment expectsretail chainsof foreign pedigreeto
take care of connectivity and parking, twin problemsarising out
of rapid and relentl ess urbani sation.

Thisindeedisatall order, onethat could act asadampener. It
isnot asif they areundesirable, but would it be possiblefor Wal-
Mart to ensure connectivity, when that isnot in itshands? To be
aure, it can be expected to buy alargetract of land to accommodate
parking so that the visitorsto its establishment do not make a
traffic nuisance. But connectivity isadifferent kettleof fish. m

(Writer isa New Delhi-based chartered accountant)
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Government quoted wrong
figures of 40 % post-harvest loss

on FDI in Retall issue
By Praveen Khandelwal

Itsown study sayslossisonly 6% to 18%.

The Union Government has deliberately exaggerated figures
of post-harvest losses of agricultural produceto justify itsdecision
of alowing FDI in Retail. Various quarters of the Government
have repeatedly said that 40% wastage of fruitsand vegetablesis
alarmingand therefore FDI in Retail is required to develop the
backend infrastructure.In reality, as per a detailed study
commissioned by the Government andconducted by Centrd Ingtitute
of Post-Harvest Engineering andTechnology(CIPHET), Punjab,the
wastageof fruitsisonly between 6 to 18% andvegetabl esisbetween
6t012.5 %.

Thegovernment isthusciting faseand mideading information
to aid and abet the entry of multinationa sinto thecountry. Itisacting
against theinterest of millionsof itscitizens. Never before havethe
people been betrayed by their own government in thisfashionpost-
independence.

The report was prepared at the direction ofparliamentary
committee, so the genesisisrequirement of parliament. TheMinistry
of Food Processing Industry asked the Indian Council of
AgriculturalResearch (ICAR) to conduct astudy on post-harvest
losses. The ICAR inturnasked Central Institute of Post-Harvest
Engineering and Technology (CIPHET) to conduct astudy. The
CIPHET initsPressRelease said that it conducted thestudy with
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the help of Indian Statistical Research Institute and usedscientific
methods to reduce errors. The CIPHET study was given to
Governmentof India in July 2010. The government has been
misleading the nation for thepast two yearson thisissue.

CIPHET's nationwide quantitative assessment of harvest and
post-harvest lossesin 2010 covered 46 agricultural producein 106
randomly selected districts. It reved ed that wastage of Fruitsisonly
between 6% to 18% and vegetables between 6% to 12.5 %.
Wastageislowerfor other items: for crop (3.9-6.0%), cereals (4.3
6.1%), pulses(4.3-6.1%),0il seeds (6.0%), meat (2.3%), fish (2.9%)
and poultry (3.7%).

Thesummary of thestudy of post-harvest lossisavailableonthe
websiteof Ministry of Food Processing.Inawrittenreply to the Lok
Sabhain February 2011, Minister of State forFood Processing Shri
Harish Rawat referred tothe CIPHET study. OnMay 3,2012Minister
of State for Food Processing Industries ShriCharan Das Mahant
informedithe Parliament that cumulaivewastageinfruitsand vegetables
isestimatedbetween 5.8% and 18%. The Government hasbeenfully
aware of thefactsandfigures of post-harvest wastage. Inthe Union
Budget 2012-13 underl mplementation of Budget Announcements in
Parano.65 againthefigure of 40%wastage of fruitsand vegetablesis
quoted. What iscompdlling the Governmenttorepestedly say that there
ispost-harvest wastage of about 40%intheCountry?

The CIPHET report hasa so beenquoted, with tableson Page 84-
85, in the report of Working Group onAgricultura Infrastructure
congtituted by the Planning Commission. Even Dr. MontekSingh
Ahluwadia, Deputy Chairman of the Planning Commissionadsosad
that Inlndia 30% of fruits and vegetables and 5-7% grains are
wasted-quoted nowpublic.com.

On 25th November, 2011(16 monthsafter the CIPHET study),
the Department of Industrial Promotion and Planning(DIPP) under
Ministry of Commerce placed a note as to why FDI in Retail
isnecessary. It statesthat "as per someindustry estimates, 35-40%
offruitsand vegetables and nearly 10% of food grainsin Indiaare
wasted." Thesame words were repeated in the Discussion Paper
of DIPPreleased on 6th July,2010 and it was madeamajor argument
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for allowing FDI in Retail. Which"industry source "did the DIPP
rely on? TheASSOCHAM and Yes Bank werefully awareof the
CIPHET report. Why not they made efforts to correct the
Governmentfiguresisagain abig question?It isfurther questionable
that when CIPHETstudy figureswere availablewhy the"industry
estimates” were quoted by DIPP?If the CIPHET study was not
correct, why the Government did not contradi ctedthefiguresquoted
by CIPHET uptill now.

The Prime Minister's addressto the nation a so mentionsthat
onethird of fruitsand vegetableswhich at presentare wasted can
be saved by building new warehouses, cold-storage and
moderntransport system. Whereason the other hand, the Natification
issued on 20thSeptember, 2012 while defining the backend
infrastructure does not mention™ cold storage and modern transport
system.”

There aremore questions attached to thisissue. What wasthe
figure of food wastage quoted in the Cabinet note onthe basis of
whichthe Cabinet dlowed FDI in Retail Tradelf it was40% whynot
the Minister of Food Processing and Minister of Agriculture
contradictedthefiguressincethey wereaware of redl figures? The
gtatement of DelhiChief Minister Mrs. ShielaDixit madein presence
of Mr. Anand Sharma on 1stOctober, 2012 at a Rally at her
residence in which she stated that 30% fruitsand vegetables go
wastedueto unavailability of cold storage, givesanimpression that
eventhe Chief Ministersof Stateswere also briefed thefigure of
food wastage to the tune of 40%.

Interestingly, the nations like USAand Canadawhere global
retail giantsare operating their businessactivitiesareactudly having
thewastage of 40% food, asper reportsavailable.

Thisisaunique case where theel ected government is putting
out fal se propaganda against the interests of themasses of people
to support themultinational companies. It isnot late evennow. The
CAIT appedl is for the government to show its bona fides and
withdraw the anti-peoplenotificationon FDI inretail.m

(Writer is General Secretary, Confediration of All India
Traders)
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TP b MM AR SR o RIS Y 39 A B 39 MYUR W

|EI SER H favd I 2 | w74 7 O ofdR HAer 9iE @
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AT 3R TRBR B Tehlel= & AMAD FATBHR I o -
Al G # THSRIS &1 39 MR R |AdA o © & so9
HETTE UR S T | S8i+ P8l b ARBR Pl 390 IR H e
GHET BRAT BT Riifh HRT BT GaRT TSR A T TSI el
# B 3R fHami | SuHIadmsil a6 dl Sl @l 8, SHH 94Tdl 9gd
AP & | ST Selle ol b R Tbelieh AR TdGDHII TRIDI B
ST W U S8 | AN STTE ITE BT of ST H DI del 6 |
SMSTHST T HET oI fh 3 &5 H R R AE1E Al ST Fahell
2 | BTeTifd S 3719 eI & \AHLT H BIg MR w8l faar | ag
THUSH - $9 Ioc 3PS AU 2| AP Fel 2 b g
HUMAT DI ToTe ¥ TRAA WG I3 BT JHAH 8l R8T & | IR
B WDR AR IHD AHIRAT & &TaT DI IR A < Al I IAD
3O eI UR AT JMETRT &1 2 | A T I3A dITHIS, T
3R & HABR Sl Hufrdl 3 IuR forg 7Y § |
cMh difu;k dk cMk Qk;nk

TEIET BUll & Ielc 9RA ¥ o0l AR GaxT & dId B
BIIET 980 P © | SATGT YATHT HHFT 59 B Bl el d
T B | B ARG o HRIGIRAT 3R ST dwufat &
BTG IR I8 JATHD eI el TR U el & b faavd
3IR ol faawher & g ST 4 & 8 Ufderd & | 981 YT AR
H 8 ¥ 14 UfIRIT | 9 AN BT ST AT # Sirgl Il © | 9
TRE MRA § fIaR0T gaa &) anTd 12 9§ 22 Uferd 2| 3R &
TSI HUFT BT T BN AT SADT AT BRId 40 TR & | HUST
FREAR B o AT TR 21 3R GT RERAT & 9190 35 H 40
gfcrerd &1 AT © | 981 a1 Bl BT 3Hd Jar & b 9 faa
DT AR & 2 W 4.5 T[0T AfAH A 8 | 39 T8 I AT
IR HRETRAT A 5 F 9 0T 31¥e | Ta18dT1 D AHA! H FaxT
IRAT BT 20 URILTT T B A | 201 7 10 TR 3iR
T Sl 4 HfaRId T |

2 ¥ 3 AT AP FATBT BHI & | 39 A8 D] AT IR
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HRIAIRAT F 2 O AP & | 98l S A I A IR
GexT AR % 30 UfRId T GATHT HAN 8, 98] aredre ol
FHYAT AT H 200 BTG T FATHT HA | 9 AE 59 A
# S FHuft ARAAT & Gbrael 5 T[T 3ferd FATHT FHAT & T |
3R & AR &Y a1d Bl g1 BUIIT BT BT FHI HRAT
BIC ATAIRAT F SATGT Bl & | SHD! aofg @ b ITdl g9 W)
UHIAHR 8| Fife T Sufral & der fod W <o § 5 9
SATET Tl B |

SHY U1 Fodl © fd BIC Gaxl SRIGR $I 58 Rd @l
gfehaT % SITET ST AR & | VAT BIT 8 fh I 31U+ YhIfEdbR &1
BRIET SSTHR HH BIAd § fbdMT 3R SATEDI I SUTE WIS o |
Wfhd 9 3 98d i1 9@ W= # 781 99 Ao Jifdh I8 U
TR, e 3R Ples RS B AFTd el Bl & |

IR WH B I<] H Y IS HUIT TTo—aTo] B AT 370
TR Il 8 31R YHRATT H HH DI IR 37U IedTa J=dl © 3iR
T9 I docil 8, 99 dF BIC ATINT TH 81 81 Ol | FHATd H
A BT FET IO IYART & | §F ST 8 b 8% a1 HUT Bl
Y FRIFY & & & Ad%he H U 991 2T Il © | S99 S0
=i Rerfay Aorqd &1 7 | 89 91 +ff 781 Fad & BIC HRER
Th 789 & forw Y =rer Sor |dhdr ®1 oifbd 89 <wd § &
TG BUCRT 39 BIC BRGIRAT BT 4 K] H I gl &
forT FRISH TUT @ RNl ®, Fifdh BT ToN 22 ARG BRI BUY
& IR YT qOR )R 2 [* |

(c@® arorar & vl wfaq &)
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aufdis Jar = seter

&, 1- x#efr!

ke, 14 Ridar 2012, fo=t YHIR, MRT H T& gerEA

e Rig ¥ PRIl FFT diere & forg Y€ e fasTar, ar
3T Bl 9 b I g e AT 7 3 qTeR B T o fer
T YhaR & 3T & JAT IHR F heRns & fory afemre
A B e iR dffeRel 1 I YRfad &= &1 g fbar o
BIC AR YRIET | Uob fael #rell &7 qgafdd uf¥e & 99
Uice 7 gad [daRe ST g, Hid #1 3fFE — HY Al e Bie
AT BI favenfid o= Y81 &' | |© A8 Usal ard Ghored
B FSHI TR 10 EOIR AN, ST ARA H AARAT AR & I_TeR 8, fereet]
g o & dfemIc &1 Adeld &, TR | U S ®I Al AR
dff¥frest 4 dfer e & Raemh yaei= o |

IS @I AT HE aTell Iffale R RIS H ORI W &,
Afh a1 © fh 89 dletIe R 8l &9 Rl diad He? diddre
foeg o walfds wRpemell G @R &= g1 399 gdig
PR Bl RS H THSIag & UeT § Bl & oY A o @
fpar 8 | BTeifds, 59 Sifawe I8f dieie & M &7 Icdd 71 3@
g, I U8 I DI H dHR Bl AT &, S8l A $a] Sl g3
ofl, St 3RiIeT ¥ dfer e & gom &) gfic & af <@ o <&T
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2?7 I® & ARG e AR WY IR g © € &
IS I TR BT AIYS B T |

St URTRT # Ueei e aTel UeeiHaERaT o1 WY e o fh
BIC el AR 48 81 SG 3IR a7 IRI—IRG TR H8d & [
AT ® INF 9 a1 ot € &R 9 & S9H ®Ig Afdwar 8, «ifdA
ITRIE ITSTHIfE W IHY ARER &l IR IR IR W@ ¢ | e
A9 W A gRoTed RIS BISRIa 7 9 GavT SushHl @ RITIAT TR
R T &Y ofY, Afhe afeHIS BT Haw g9+ BT 3T U a7 Ugel
SR PR fear Tar | A IRTed TIgRI SgER H |l dfa e &
Raetmp forar |

3 AT YUY IRPR P8 & & [P dferde iR gdD! ufcga!
FHUFET BIC GaxT ATIRAT AR fHAMT & A1 Fegaaar a=a |
WHR T8 TR < & & dfer e g8t amal AraRar g |
ST RIS H1e S Ilc] Bdhldd a1 B © | Acalicd
<1 & qarfa® dier e = Rie & ofiRed avgs H 99 2006
yaeT faa 3R v 2008 & 306 BICT §HMI H A 80 §HM §< &
TS| ArHRAT & o & AWl § ga giferar Rard (SHaT 2010)
gedrde & folg TR fhar T & |

9 RUIE & garfdes dfedre &1 &l AreRal Uar 8 9 dF
R ABRIT WA B S & | 3T AHRAT & FoT BT db
Jgfare 2| IRRT 9@ 6 fHaml @1 eret srd el | 98 &
Hfed a1e B, 3T 9 98T &I W @ B T/ B | I8 S
HEcaqol e &1 fout &1 2 & dieie HI8er W 7 a1 $8 @¥edl
2 3R T 2 J8l W YFTa R 2 |

T <9 H AfIs H§ N dTell 3FTel! Be Bl dI9TR | ENiedl
2 3R g8l & yd iR drdl W A e € | I8 A9 A AR
AT BT RIS HRAT & 3R R STTET DT A HR <l &, ST
o5 gE eI # foha B | smRiaT 3R fawa @ grforar srgva &
UEET S&TERVT oI & | STHa™) 2007 &1 T # 37l 2008 # AT
BT I IFRIBT Afed R fwa 7 O T SATeT 8 I | 9 9
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& TP SFRID] LU TSl 27 -1 Udh SRARYS 97 f=r o
% omal § gfg gafon g2 2 wifs wRa &1 Faemred o S
G W7 | b T a1 &1? JUAY TS (23.04.08) MR UG
(24.04.08) @ HaATAd DITHIFAT ATGE RN AR JUH aTael He
q @A B P B W SHR [BAT AR Fel b aad b1 uhiw
Wi Ao o1 1 fhR =rgdl & M &l 96 I8 A? WA &
TS =9 Fd (ATHIC BT AT [AHATIT) IR AT H Ieiad
DI IR JOT T, fRRT T Fecl Sff 8 o |

JUdE & Al 7 HHAl H SV & foy Hearal iR arIe]
IIGIR Pl QN SExE | fhaml 1 der a1 fdan, oifds arer
PRIGR &1 3| ST 2008 H g & IRIQT HREAR ¥ e
Hed B Sl BTN 40 BN off, I8 3 T% 60 BN & 7S |
2007 & Yd ¥ g BT aII&T Wial Sl IR SfeR I o, I8 3
2008 T 14 SfeR Ui g &1 AT | JUE & o1 {1 a0
USTIR IRIGT 96Tk H 991, 9 9RI JHAM g3l iR dletdre Ia-
B g% H T | 54 B (B 30 91 gU Il J9T d18d 9,
Al dfer e 3 BT DAl IR TET I §HR B e |

I Refd w9 | 991 B! & | 519 YU & [HAr dfede 9
3% M BIRTA & <8 &, A1 fhe 9l Jud TRBR 30+ fhami &
fo AT 20 RT SfeR @ AfeAs! TR wl 87 JUA 3R
afRFHl SuT & 3THd & MR IR UIY Bl THSIATS & Uel § Tellel
R FaTferar R e S wahdt ® | RS 3§ yhelens 9 9Rd
H 120 TRg RSeR URaRT BT HAT BT | Ig Bl Bl BrRIaT
I R, AeRal # @R Bkl SO | Fad Gax-1d a1d I8 © b
T B9 o fed yrer AR @ w@rer gren fae e |
THSIRMTE & JEa &I IHE R B &7 W

IktLFku 1f=ck I Bkkig’
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A sl DAt A
3Usit 3neisu

&M,- vf'ouh egktu

X 14 RITHR &1 WRBR 7 #e] gis et & # fageh e

DT AT < BT HIYOT FR T | T IR R A < § 39 e W
a1 79 AT 2 | R 20 RIdeR 1 B 3R IHS BB FEArh
ST UTET AT ST I IR SR Sl gl @Ry, fhr sk
AOTGR ISl 1 WRa d< T | ol S| -1 u-T qHeie A
WHR ¥ 04 of foram | W # W 2 & g8 fofy e # v
T B IS T 8 2 IR SHH 36 Bdel | wIfad g drel veif
IR TR H WA = SIS Sl U By faaR—famst &1
g B

ST DETE ERT 24 AR 2011 BT Ig Hhen b 11 s
Aol g GaxT &3 H 51 vfcerd faeeht e &1 argafd @ @
SIRAAT | |rer B ey gd A R i€ ey &5 H & g Al Bl
FETHR 100 UCTeId PR AT SIRATT | HAS BT 3 =el V&l o1, 549
e W 10 &7 T dds 81 e urg | AUN, fHAE Ud HolgR
el & |1 fquel gl 7 a1 faky fdar €1, TR & gcd Tl
) i AT o Bl THD] < T | TS BT AR HUT & IR
ORIy & el TRHR Bl Ace! F1S H 51 AR AFART & Bl A
30T 9¢ U IR WiTH TS | Wifh ARPR BI AR ¥ G ST &
5 fafi= vell &1 7”39 Hel B Y AR HRATT SIRAT |
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el HURl & foU <9 & GavT IR &1 Wil & BT ARBR
BT IT AT B Gaxl ATUR H T HRISI ART Bl AST—IST
W €l FIC T8 8, BRIS] BIe—as B SR vie—as San @l
R HER T8 AT T 8 | YT TR H TEIET HUIT BT
AR 1960 & TUD ¥ B3N | badl IR SUDI H & AT & GaxT
TR UR I HUMIT 7 TRTHIT fOT T IMiud R for |
IS, TR, DY BR 3R Ps 3 Gaxl AR H Felel g
2 | 3ot 3MRST H 90 TfaRrd, IR # 8o wfererd, féror—qd gRRwng
<2l ¥ 50 W 60 TfTRrd SR =9 H A1 ST 30 HIeId YaxT AR
R FET TG HHRIT BT 81 Il & | §A 1ef &1 g <
# AR BT YT ARy ufoaet F & 9ER 8 g ¢ |

U&H &3 S 35 BRI ANl DI IgeT AR 1.7 T ARl Bl
JIIE TY A ISNTR & HRAT &, Sl Sirerdl BT 14 Ffrerd w7
ARTT HRAT B R RNTD IR BT AMMBR 20 ARG BRIe TUI A
Y 31fSH B, BT TRBR GIRT dTHTS 3R I RIS BT BT
A BT IR B S E 8 | BB q9Y Ul fa<qd2l & AABHR
DIRNE 9 7 FR—AFTN TE & Td & AT T8 T foar o
o ga=T &= ¥ faqel f9er & oAl G 9 <2 | HES Bl bl
ST BT | Aferal B gep AT 7 A1 GavT e | 51 wfoerd faesh
GSil I SIFART QT BT YT B 8Y ST b BT BRI forr o |

T IR AT EPHR AT AP ¥ G g 8 <& &, df
T 3R g 91 BT Gewr &5 # Al wuftat @ o & forg
TP & WU H SUANT haAT ST 8T & | 39 91 Bl Pl JA0T 81 ©
& Gav1 & # Ao & I | HEMs P Bl SR | dfed
Hedrg Al I8 2 b WRA BT Gavl AR S 20 ARG BRIS T
3TTST Fe¥ T 1 qecll BHTg & HRYT Hel—hed Y&l &, IE Srefegawely
DI TP HEYl HURT & |

€T XGT BT & YT AMUR & qaidr Asel dl &g Sl
A T H AR T Spefearel] R R g TS arel 2 | 31T
BT ¥ 60 TR SHEET Hel™™ 8 | BT 3R 3fferd AN BT WU

H Terw 71E 2 | fafmfor e 21 gfererd T Y ISR <ar g 3R
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IHH gl Bl DS F9ET T8I 8, FifP sl Pg gui A AfIRD
AT BT 7T TE1 81 RET | U H gl & 8 UHA &3 § oigl

Iy 3fH ISR 2 |

A—FRITT HUSRUT 3R BlesweRGl Bl FiAUTy SUAEl BRI
H ool B BT AT fage pufal & a9 @ folv b & w9 |
ST PR IR 8 | IRPR T 31201 iofl 875 Bl USRI Ud Pl
N ST B B ol Wcarfed &) Adal off | TReR gRT
SR FE US| I PEl A7 oA b < H RSl Gfaug Suerer
PR & fTT 7687 BRIS B, Pl ooxkd & IR Jg e faceh
HAFIT € PR Adhd! © | I8 dd §91 SIRUS ¢ b oIl 9Rd
RBR BT D dole 15 ARG BRIS A 4T 31fS® §, T81 A1 7687
PRI S & foIv BIC AUIRAT BT FIATT FATT HR &7 ST |

WRBR BT I8 T [ IAAE GaxT ATIRAT BT 74T gl d
et B AT, {1 4 € | BIC TRl $1 T Red ¥ fdh
A IR I FHYES JAoNTR el fAe FaaT |

RTSERT AT AL HTS =1 AT 669 QR & IUS W Dl 2 |
S99 XU H Y8 qATIT AT & (< H WRISHIR FA 1 VET & |
gy 2004—05 37 2009—10 b dIe WRIGTR ¥ 251 ARG Pl HHI
g2 | Safh BT W AdBRAS A afear AR 7 o |
TRIGAR b AN STH—HH, BIC AR HER IS AT dTel
AT GPHERI B HAT ST & AR AThRHD AR BT AfIere
T ST 3&T 2 | JAHRAD ASHTR BT T g&+ 3R RIS &
e Bl g acdd Uiyl € | axT &5 ¥ 9 Seiiie axH|
3R AR &xarol 9 fas Gex1 HUfAl & Jd9 & =eld AH AR
@ AR W Ygel I 1 BIB! dIc 8 &1 © AR 59 &3 H AR
H R HH B R8T T | FAR < H O JHR A GaxT TR <erd]
2, I H Gexl IR H o §hIaR] & oY &g YA TR AR
@ JDfoud TR U HRMAT GREA &1 T8l 39T © | BRIS|
SARTE BT IST—RIET WR A 3 A < H FFAT BT ARl UaT &
JhaT & | | infud VC;u I Bk
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USA saw 18 per cent drop in jobs in the
manufacturing sector (because of mega
stores) Along with agriculture, retail trade
constitutes the largest fountain of self-employed
jobs. Structured international retail will be

harmful to job creation in India.
-Arun Jaitley
17

Congress says you are a Singham (lion and also the
title of the Ajay Devgn blockbuster). But Pradhan
Mantrifi, the country would like to Rnow why is it
that you chose to act like a Singham only twice in the
eight years you have been in office. The first time you
chose to be a Singham was while pushing the nuclear
deal with the US, staking your Government'’s survival
on it.The second time you decided to play Singham
was when you cleared FDI in multi-brand retail. Here
too you didn’t care about your Government’s survival,
you didn’t bother about India’s interest, all you cared

for is FDI in multi-brand retail.
-Narendra Modi



