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I. The First Interim Report

The first Interim Report of the Task Force appainy the Bharatiya Janata Party
was released to the public on 17-04-2009. Aftervehfigérent world governments,
particularly those in the West, have increasingbgun targeting tax havens and
intensely began pursuing black money. The US, aladdeé particularly began a
huge campaign against the evil of black money. 8stenates black money lodged
in tax havens by global financial institutions likee International Monetary Fund
reached as high as $18 trillion. The instabilitytire global financial order itself
was traced to the evil money. So the issue has axxyuired a totally different

dimension.

In the first Interim Report, the Task Force hadgasied broad national and global
strategy for dealing with the menace of black mooey of the country. The
substance of the recommendations of the Task Rorttee First Interim Report is

summarized here:

Global Strategy:

Creating a powerful public opinion and broad nalononsensus on the
issue. Those who do not support the move shoulseka as supporters of
black economy.

India must become a very active player in the GeffOrts against secret
banking and tax havens.

India must urge the German government to proviéeditails of the Indian

names from the LGT bank’s secret records. The B¥8ted to power, must



send a special emissary to Germany, which is wiltm give the details of
Indian names in the LGT bank’s secret records.

India must strive for a coordinated global and itaikral effort, which is
the only solution to undo the regime of bankingsey.

India should work with the West to get the OECDesubn internationally
agreed tax standards and disclosures

India must appoint a special ambassador with adedkowledge of tax
havens and secret banking issues to work with tH20 Gpecifically for

framing India-friendly rules.

National Strategy:

Collection of travel information about persons tgj Switzerland and other
tax havens. This should start with cabinet mingstend other high-profile
political personalities

Monitoring tax havens that have high transactiegdiency with India

India to become a full-fledged member of the Finan&ction Task Force
Use of financial intelligence sharing for secuptyrposes

Legislative support: Just as the Obama Administnats planning specific
anti-tax haven laws, India should also target tawvelms and secret
destinations

Government should constitute a high level Task &avith representatives
from Finance Ministry, National Intelligence Ageesj Ministry of Law,
RBI, SEBI, Economic Intelligence Units, Central Wamce Commission,
CBI and other experts to collect and process tfarmtion and start legal
action wherever feasible

The history of the illicit wealth holders should bught out



When this issue came up before last general etectio Parliament, the initial
reaction of some of the leaders in the ruling dsalment was outright denial of
the issue. They even questioned the existenceobf sioney. But when the issue
deepened with the progress of the campaign fogéimneral elections and it became
an important election issue with the BJP-led NatioDemocratic Alliance and
other opposition parties taking up the issue ingaway, the Ruling Congress-led
UPA Alliance was also forced to admit that hugeidndblack money had been
stashed away abroad and the Chairman of the URitedressive Alliance Smt
Gandhi committed in her address to her party warkeeeting at Mangalore on
April 27, 2009 that the UPA, if elected, would waik bring the black monies
illegally stashed away by Indians abroad. The PrMirister Dr Man Mohan
Singh also came out with similar undertaking togpkeple of India that the monies
illegally stashed away abroad would be brought back

[I. Now, it is a national commitment by all; and yé...

Thus almost the entire political spectrum withoxteption — from the ruling UPA

to the opposition NDA and all other opposition pgt— has committed to the
people of India to bring back the black money #ibg stashed away abroad by
Indians. So it is no more an exclusive issue of pagy or another. The Task
Force regards that this is a commitment by thetipalisystem as a whole to the
people of India. The Task Force is of the view tbialty an unwavering national

commitment and will can unravel this riddle of hugsount of Indian black

money lodged abroad.



The media has begun highlighting and pursuing $ead of black money stashed
by Indians abroad as never before. With the stesfcBG spectrum scam and
Commonwealth Games scam dominating of the natiecexte, the wealth stashed
abroad is being increasingly linked to bribery &mckbacks. Added to these are
the un-pursued and unresolved instances of Indeaitivstashed away abroad like
the Hasan Ali case, Quattrocchi affair and the teoktein Bank matter. The
perceived inaction of the United Progressive Gowemt on the twin and linked
issues of corruption and the money stashed awayadbrompelled well-meaning
citizens to alert the highest judiciary with pubiterest litigations to compel the
government to act on the issues. This has put ¢higcpl class under moral and
legal pressure. The public opinion is rising, likedid in late 1980s against

corruption as well as Indian wealth illegally séeckaway abroad.

Despite the media, judiciary, opposition partiesl dhe public opinion getting
increasingly committed to unravel the evil of il@gvealth of Indians abroad, the
commitment of the Indian government led by the UBAoncerned seems to be
only on paper as explained in some detail in temort. This is a matter of great
concern because the Indian government appears thebenly exception to the
decisive and determined governments in differentispaf the world to pursue their
national wealth illicitly stashed abroad. And befdhat unfortunate chapter is
opened, it is necessary to survey the developnagrie global level, including the
steps that different nations are taking to uned#ntir black monies buried in
secrecy in tax havens and non-transparent banks.thé estimates of the untaxed
and unsupervised black money is no admitted tortelievably large and larger
than the earlier estimates forcing the governmientise Western part of the world

seriously concerned about the volume and the guafithe challenge it poses.



[ll. Recent and ongoing global developments

First let us look at the volume of the untaxed blatoney that is estimated to
circulate in and dominate the global financial netsk unquestioned and
unsupervised. These monies, which have no declarednown owners, are
laundered into the official financial markets oétworld through the intervention
of tax havens, which are countries that levy nodelevy what is an apology for
tax, so as to attract capital to their countridsese tax havens are largely tiny tots
in the global geography and demography but they tio¢ rest of the world to
ransom, as explained in detailed later. These areemtly called “Secretive
Jurisdictions”. Now, let us see the latest estinohtie volume of the black money

that traverses through the financial system oftbdd.

1. IMF estimates global black money — excluding Swzerland, China, Taiwan
and Oil Exporting economies -- at $18 trillion; tha still an underestimate, says
IMF!

This estimate of responsible financial bodies & World has shocked the world.
The extent of black and unsupervised financial eoon in the world is now
believed to be almost a third of the global GDPe Bktudy reports that there may
be as much as $18 trillion of foreign dollars parke small international financial
centers, which does not include Switzerland. Thogsdnot exhaust the world
economies, particularly those economies, which ggedots of export and cash
surplus. Leading, cash-rich economies such as Chiaiavan and many of the oil-

exporting countries do not participate in the IMBigvey.



Gian Maria Milesi-Ferretti, an economist for the AMin Washington, said
statistical information on Luxembourg, one of thegkest offshore financial centers
in Europe, illustrated the extent of the problene $4id:“Luxembourg is one of
the few offshore centers that disclose detailedissiezs on assets and liabilities
held in the financial sector, which makes it in\dile to understand cross-border

money flows.”

The latest available IMF figures show portfolio etssheld by foreigners in
Luxembourg to be worth $1.5 trillion at the end2808. But looking at statistics
provided by the Luxembourg Government on portfatisestment liabilities for

the country — the mirror image of the asset infdromaheld by the IMF — there is a
big discrepancy. The investment liabilities in Lodsourg were $2.5 trillion — $1

trillion (€726bn) more than the assets reported.

Milesi-Ferretti said”This is a huge difference, almost 40%, and is keily to be
entirely accounted for by the fact that some caastdo not report their portfolio

investments or their destination to the fund.”

Richard Murphy, the well-known Economist and acd¢anhand founder of Tax
Justice Network, commented:

“I admit | can't resist the temptation to say theame of us have been saying this
for a long time. The Tax Justice Network wrote s tn 2005, suggesting there
were £11.5 trillion of assets offshore. Time andiaghis has been attacked by
organizations that should have known better anc¢gdemics with a right wing

axe to grind. But now, like so much else | and @theve argued, it is being



validated. And the issue itself, once dismissednesnsequential is now being
considered seriously.

The IMF’s $18 trillion number dramatically exceegpi®vious studies, and even it
acknowledges that it probably underestimates theowarnh of money floating
around in tax havens.”

Ref: http://www.financialtaskforce.org/2010/03/15/imilions-of-undeclared-
funds-offshore/

Author: EJ Fagan--is a communications intern atb@ld=inancial Integrity and

Wealth Bulletin, on the recently released IMF studyross-Border Investment in

Small International Financial Centdrga Richard Murphyj

This money, besides being tax evaded, is entinetypervised. It does not need to
pontificate on the evil effect of this kind of uré&d, unmonitored and uncontrolled
money, to the global financial system. The Westeonld, which was winking at
their rich indulging in this costly luxury for desas, was rudely shaken and woke
up to this evil money when the global financialteys has been fatally hit to near
death, from which it is struggling to recover evew. It is the shock that this euvil
money had administered to the global financial eaystthat has made the
governments in the West to realize the damage uhtaxed and unsupervised
money can inflict on them and on the world. This ked to a powerful campaign
against tax havens and secret banking.

2. Global campaign against Tax Havens:
US officials have tried to crack down on this dffese tax abuse at least since

1961, when President Kennedy asked Congress faldégn to drive these Tax
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havens “out of existence”. [Users of Tax Havenatée by Political Gale-- New
York Times 28 Feb 1961]. The US Government as well its Congezesmost
concerned about these tax havens due to the seeen®mic crisis faced by the
country and also due to pressure from sectionsa@fi@mists etc to “clean up” the
global financial system. There are also concergarting the financing of terror
groups by some of the tainted money from tax havelmsv seriously countries
like the US have taken up the issue of under-tloesgt economy, which
undermines the over-the-ground economy, can beepidgy how they are
preparing to tackle and tracking this evil money

The detailed inputs on tax havens have been prongidnternal Revenue Service
[IRS] of United States Department of Treasury, ipaper [2008] on “abusive
Offshore Tax Avoidance schemes —Talking points”.
[http://www.irs.gov/businesses/small/article/0,,id£06568,00.html]

We quote from that paper:

Quote

These are foreign jurisdictions that offer finaricg&crecy laws in an effort to attract

investment from outside their borders. These jistgzhs are commonly referred to as

“tax havens”, because in addition to the financsacrecy they provide, they impose little
or no tax on income from sources outside thessdigiions.

It is difficult to quantify the amount of assetdnigeheld offshore or the rate at which the
industry is growing. But it is estimated that sotd&D 5 trillion in assets is held
“offshore “in tax havens. One authority estimabat the annual revenue loss to the USA
at a minimum of USD 70 billion.

Tax haven service providers and their clients kribeir actions are veiled from tax

authorities by banking and commercial secrecy land by lack of tax treaties or tax

information exchange agreements. They create paptities to disguise the real parties
to the transactions, and many are willing to crefdlse documents to disguise the real
nature of transactions.

At least forty countries aggressively market thdweseas tax havens. Some have gone so
far as to offer asylum or immunity to criminals winwest sufficient funds. They permit
the formation of companies without any proof ofniitg perhaps even by remote
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computer connections. Generally though such exteane found in emerging nations
where the stability and security of the financiagal, political systems is questionable

The largest concentrations of assets are attrattetie stable secure environments of the
established tax havens —those that have existedimber of years and enjoy the
diplomatic protection of former colonial powers.

Unqguote

These tax havens are estimated to number more7hdnt as the IRS discussion
reveals that around forty of them aggressively matkemselves as tax havens.
The popular one is Switzerland, besides Luxembuightenstein, Channel

Islands, and Bahamas etc.

The US President Barrack Hussein Obama is conceabedt it, the German

Chancellor Angelina Merkel is furious about it athé French President Sarkozy
wants to regulate it. They are off shore financeiters where the ill-gotten wealth
of tax evaders of many countries is hoarded. Brrgingly the leaders of one of
the most affected country, namely India, are nokingathe least noises about
them and doing virtually nothing about them. Th&seretive Jurisdictions are
now in the headlines news since developed econdikéeeblSA, Germany, France

etc wants them to return the ill gotten wealth frtbrair citizens This rising noise

and the consequently rising public opinion andtfali anger against the Secretive
Jurisdictions in different countries have led thevgrnment and secret banks of
Switzerland, the most popular secretive jurisdittioncreasingly frightened and
this fear has helped the angry and indignant c@asto recover their lost wealth
as the Swiss Government and the Swiss secret Ihavkstended to respond to the

demands made on them to share information abousxhevaders.
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While powerful countries like the USA have usedrtigeo-political power to arm-
twist the Swiss banks to part with the informatand recover their lost wealth and
even coerce them and extract penalties for abeitirige evasion of tax by their
citizens, the less powerful ones have sought amgsad empathetic public opinion
to force the Swiss banks to part with the inforimtiabout the wealth
illegitimately stashed away by their corrupt ruleasd recover the same, as

explained now.

IV. Chasing black money — the success stories ohet countries:

In the last few years many countries in Europe e as USA have taken several
steps that included geo-political coercion, finahgenalties and bribes, to secure
information and get back their illegal funds frotwr@ad. The USA forced and got
names of more than US 4000 clients of UBS bank fBwitzerland by sheer geo-
political force, after persuasion first, threat hexd related legal actions later.
Similar is the story of France and Germany. Theetagven officially bribed the
Lichtenstein Bank officials to get the secret namie&ermans and others who had
stashed away their black wealth in LGT bank of Lecistein. The stories of how
different countries go about their agenda to trawd take back their wealth illicitly

secreted abroad are an interesting expositiorh#frtdian public.

1. The US coerced and threatened the UBS to coughtdhe details

Under pressure from federal authorities, the Swéstk UBS is closing the hidden
offshore accounts of its well-heeled American dberpotentially allowing their
secrets to spill into the open. In a step that @dwdve once been unthinkable in

the rarefied world of Swiss banking, UBS has agteeshut about 19,000 accounts
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that prosecutors suspect have gone undeclare@ tdShinternal Revenue Service.
UBS has agreed to transfer the assets to othersbanlother divisions within

UBS, or would mail checks directly to the accouolders, creating paper trails for
federal prosecutors who are examining whether UBts used such accounts to

evade taxes.

This has forced the clients to face two stark obmiavith no third: they can cash
their cheques, and thereby own up their secret @soand alert the authorities, or
not cash them, effectively losing their money.Héy can transfer the money to
new banks, a procedure which, in the case of farbanks, requires depositors of
more than $10,000 to report the new account toTieasury Department, the

consequence is the same as in the first case.

Under sheer geo-political pressure and coercive nahal measures taken by
USA, UBS - the largest Banking Institution from Swizerland -- has also
committed to provide names of top 250 persons whoakie kept money in
offshore account out of 19,000 accounts mentionearéer, to US authorities.
UBS has also originally committed to pay a fine oUSD 780 million to settle
claims that it has abetted in defrauding US InterndRevenue serviceNow US
State department is compelling it to disclose aB@@00 American accounts kept
with UBS. The original charges are that the UBSabfbre accounts have helped
Americans to hide USD 18 billion in 19,000 accoudts of now the settlement is

that anyone opening off-shore account has to ttwough US regulatory bodies.

Traditionally Swiss authorities used to argue ifidhere is no criminality under

Swiss laws [which never recognized currency violasi and tax evasion as
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offences] the information on offshore accounts daubt be divulged. The same
position was taken in Bofors case also. Now thdt has been breached by this
US agreement with Swiss authorities. The Swiss $auokv recognize tax evasion
in any country as amounting to an offence in Switrel. This breakthrough
accomplished by the US has opened up a huge pagditi the rest of the world

to access the tax-evaded funds of their countryseereted in Swiss banks.

The tough measures of USA have led to the UBS, thworld's largest private
bank, also declaring that it would stop offering toAmerican clients offshore

private banking services that are not declared tohe I.R.S.

The US Inland Revenue prosecutors contend that hiy$ed wealthy Americans
hide about $18 billion, thereby evading taxes dd@Ganillion each year. UBS is
struggling to maintain its centuries-old traditioh Swiss banking secrecy amid
mounting legal pressure from the Justice Departrteetirn over client records. It
began handing over some records last summer, cposirsternation in the Swiss
banking community. The cheques and transfers etsispon by the US authorities
will create paper trails because they move throoghk clearing systems. So the
US has almost plugged the future secreting of blee&lth from the US into Swiss

and other secret jurisdictions.

2. Other stories of successful chase by less powgrtountries
It has also been successfully demonstrated by geantvhich are comparatively
less powerful and less influential in geo-polititsat monies illegally stashed

abroad by their corrupt leaders and businessmed beurecovered.
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They had been able to accomplish it by exposing @mdecuting the corrupt
leaders of their countries who had stashed anetsetaway their national wealth
in Swiss banks and making their judiciary to sebk tooperation of Swiss

government and banks.

They had also appealed to the conscience of thiwgenerating the empathy of
the world. This feat has been accomplished by sarall insignificant countries,

like those as under:

» Philippines slogged for 18 years but finally successfully gggatriated the
bribe money of its former President Ferdinand Mart® 624 million) held
in Swiss Bank accounts.

» Between 2001-2004Peru recovered $180 millions stashed away in tax
havens by Vladimiro Montesinos.

» Between 2005-2006Nigeria recovered USD 505 million of the Sani
Abacha money frozen and forfeited by Swiss autiesrit

» TheJewsgot back the money [in 2002] appropriated by theseks from
Jews in the 1936-1945 period of Hitler’s dictatgposéind mass deaths.

[Ref: Prof R.Vaidyanathan Get Back the Money llliggileld abroad--Eternal India April 2009
—New Delhi]
This could be accomplished by these countriesrsy éxposing the corruption and

the corrupt leaders of their countries and theeeddy tracking their corrupt wealth

into the secret banks.

”’/{Del eted: |

,{Del eted: |

the ill-gotten wealth of its rulers and their felldouccaneers in Swiss banks. The

following report of Associated Press in ChicagdoUirie is very instructive.
14



Quote

BERN Switzerland(AP) — Switzerland on Wednesday immediately froze
assets linked tdrunisia's ousted president and about 40 people in his
entourage, as well as funds tied to the presiddntvory Coast who is
refusing to step down.

Swiss President and Foreign Minister Micheline CalRey announced the
new measures targeting Tunisia's former presidéini El Abidine Ben Ali
who was ousted Friday by a popular revolt, and w&@oast incumbent
leader Laurent Gbagbo, who refuses to cede powtrganan who beat him
in an election.

"The Federal Council wanted to act very quickly,” @my-Rey told a news
conference in the Swiss capital. Calmy-Rey said sirel the other six

members of Switzerland's governing federal counagreed the measures
should encourage those two African nations to seaddp from Western

nations in putting together a possible criminal Gasgainst the leaders.

"These measures are aimed at encouraging the twardoes to present
requests for judicial assistance in a criminal matt" said Calmy-Rey,
whose post is a largely ceremonial one. "Switzerdawants to avoid our
financial center being used to hide funds illegalty

Switzerland is trying hard to shed its reputation & favored location for
"potentate” money because of its banking secrel®srand has set up an
investigative unit to help track down hidden furitise assets will be frozen
for three years so the nations can prepare crimoases.

Ben Ali fled Tunisia on Friday amid massive pulgiotests — and Swiss
officials estimate Tunisian government official¥&gut about $620 million
into Swiss banks.

It was not clear how many assets Gbagbo had inz8vléind. He recently
sold a $15 million villa in Geneva and he might édad access to millions
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in assets belonging to the late former Ivory Cogsesident Felix
Houphouet-Boigny. Swiss officials gave no condigtee.

The Swiss government was acting under a constiitimeasure because a
new law affecting the seizure of assets doesrnitgceeffect until Feb 1.

The government's reforms over two decades have madarder to hide
money in Switzerland, and the country has becomewarld leader in
returning such cash.

Unquote

[http://www.chicagotribune.com/news/nationworld/snsap-eu-switzerland

frozen-assets,0,5236590.story]

The examples of successful recovery of black mobyethe powerful US and the
less powerful other nations show that any coungy do it, if it has the will and

the determination to pursue its wealth secretedaabrSuch actions not only help
recover the lost wealth but also act as a detetoege:nerate black wealth in future.
Viewed in this background the India emerges asnérast to the trend in the world
to hot pursue the black money. India is neithemgoanything within India to

expose and prosecute the corrupt and the offerdersake geopolitical or legal

steps outside to recover the black wealth of Isthahed away abroad.

V. The Indian scene — a contrast

In the background of how the world nations are pumg the black wealth
belonging to their nationals stashed away abroad, Ihdian scene presents a
depressing contrast. The leaders of the Congreshwdads the UPA first denied

the existence of such huge amount of illicit Indiaealth abroad; then they
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reluctantly accepted that fact which was becomindeniable; then they promised
that they would take efforts to recover the Indreealth illegally stashed abroad;
the President of India’'s address to Parliament whit substance means the
commitment of the UPA government to the peoplespecific terms mentioned
this commitment; but when it came to actually dogognething to implement this
commitment, there has been no action on the grokméact what is seen is an
effort to prevaricate, procrastinate, and even libheyissue. The well-known and
well-publicized instances of the existence of ilemdian monies abroad — like the
Hasan Ali case, Quattrocchi issue, the Lichtenstamk disclosures and the
alleged secret Swiss banks accounts in the nartteedhmily of the President of
the Congress and the Chairperson of the UPA antmdtAdvisory Council of
the UPA government as detailed later in the Repottave not only not been
pursued, the government of the day is keen to thewm and is shamefully burying
them to the view of the entire nation. More abthése instances latter in this
Report.

VI. Indian black wealth abroad $500 billions, saysslobal Financial Integrity

The Global financial Integrity — a Non-profit resefa organization — working in
the area of Tax Havens has estimated for India ttheatpresent value of illegal
financial flows held abroad is $500 Billions. Theans that almost three-quarters
of the illicit assets comprising India's undergrdueconomy—which has been
estimated to account for 50 percent of India's G&#proximately $640 billion at
the end of 2008)—ends up outside of the countritp://india.gfip.org/]. This
seems to have settled the issue about the volurtine dfidian black wealth abroad.
At the time of the general elections in 2009, thpests of the Congress Party had

disputed the very existence of large volume oflbladian wealth abroad. So now
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there can be no dispute about the amount of Indiealth stashed away abroad.
GFI says that more than two-thirds of this amowag been stashed away after the
liberalization of the Indian economy in 1990s. lkkans that those aspects of the
liberalization policies, which must have facilitdtthis process, must be scrutinized
as part of the preventive efforts needed to tattideaccumulation of Indian black

wealth abroad on an ongoing basis.

VII. “Bribes, corruption, kickbacks, criminal activ ities and tax evasion”

And what is the kind of money, which the GFI sags lbeen hoarded abroad by
Indians? This is what the GFI says about the cheradf the loot. “From 1948
through 2008, India lost a total of US $213 billionillicit financial flows (or
illegal capital flight)” through “tax evasioegprruption, bribery and
kickbacks, and criminal activities”. Tax evasion is only one aspect of the illicit
monies Indian nationals and corporates have hoaaliemhd. There appears to be
more intimate link between monies stashed awayaabend bribes, corruption,
kickbacks and criminal activities. Still the goverent of India seems to be keen to
treat the issue as a tax evasion issue only. Shitear from the manner in which
the government of India had treated, as explaireed, lthe details of illegal money
held by Indians in a Lichtenstein Bank--LGT

VIII. Not just tax evasion, but “theft” and “plunde r’ — says the Supreme
Court

But on the 18 of January-2011 [Wednesday] the Supreme Coumdiflmade an
historic observation about this shameful phenomeridndian funds kept illegally
abroad and the obstructionist attitude of the @Gé@Blovernment in unraveling the

truth. The Bench was observing on the Petitiordfdg Ram Jethmalani and others
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with reference to the illegal money kept by Indiansthe Lichtenstein bank

[explained later by us]

Quote

Describing black money stashed away abroad by hslias “pure and
simple theft of national money,” the Supreme Coant Wednesday
questioned the Centre's approach to tackling themace and retrieving the
huge amount kept in foreign banks.

When Solicitor-General Gopal Subramaniam furnished a sealed cover
a list of 26 names who had accounts with LiechtexistBank, a Bench of
Justices B. Sudershan Reddy and S.S. Nijjar was oohvinced of the
steps taken by the government for getting back klawney.

Justice Reddy, after perusing the list, told the SGhis is all the
information you have or you have something more! Vdee talking about
the huge money. It is a plunder of the nation. K a pure and simple theft
of the national money. We are talking about mindgmgling crime. We are
not on niceties of various treaties.”

The Bench was hearing a petition filed by the form@nion Law Minister,
Ram Jethmalani, and others. Appearing for them, s&smncounsel Anil
Divan earlier alleged inaction on the part of thee@tre in bringing back
black money parked in foreign banks.

[http://Iwww.thehindu.com/news/national/article1102403.ece]

Unguote

The Supreme court in its wisdom has very correatiglyzed the malaise as the

“plunder of the nation” and not a simple tax avoick issue.

Let us go back a little in understanding the prieasion and procrastination of the

Government in this issue and later elaborate whatar should be done by the
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Government to protect our sovereignty and place salir as a responsible and

proud member of the comity of civilized nations.

IX. Bribes as important source of Indian black mones stashed abroad

Corruption in our country has a historical perspecof its own. As pointed out by
the Supreme Court (State of MP vs. Ram Singh 26p8CC 88):

Quote

Corruption is termed as a plague, which is not oodntagious but if not
controlled, spreads like a fire in a jungle. Itgus is compared with HIV
leading to AIDS, being incurable. It has also béermed as royal thievery.
The sociopolitical system exposed to such a dreadetmunicable disease
is likely to crumble under its own weight. Corrupti is opposed to
democracy and social order, being not only antidep but aimed and
targeted against them. It affects the economy aestroys the cultural
heritage. Unless nipped in the bud at the earligsts likely to cause
turbulence — shaking the socioeconomic- politictem in an otherwise
healthy, wealthy, and effective and vibrating stycie

Unquote

There are various categories of culprits. Somdraitional business leaders who
have been accumulating money since the 50s; sceneear rich entrepreneurs and
politicians and bureaucrats who influence decismmaking for large global

purchases. The third category is the money launsieicr nefarious purposes
including financing of terrorism.

There is a need to look at the larger issues ofomd¢ corruption but also the
impact on our foreign exchange, inflation and iestrrates due to these illegal

funds stashed abroad. Had these funds been aesitabidia, its foreign exchange
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situation would have been totally different and #xehange rates would also be
very favorable to IndiaGroups would be more than willing taring it back —
already they arsuspected of doing this through tRarticipatory Note process in

the stock market [http://www.dnaindia.com/opinion/main-article scan-

tainted-money-may-be-moving-the-markets 1470560

The returns in India are veattractive and India is one of the feauntries, which
are growing at more than 9 per cent even in thesiatlaglobal meltdown. Plus,
the severactions contemplated against the tawvens by the OECD countries etc.

will also be a cause of concern for the Indialders of illegal funds.

X. The Indian government suppresses the basic fac@bout Indian black
wealth abroad

First, the Indian government is keen to suppressitformation relating to the
issue of lllegal Indian monies abroad. The govemmis not interested in
disclosing even basic, and non-specific and genéels about the phenomenon
illicit Indian monies abroad. The Enforcement Diggate is not inclined to reveal
even the “total volume” of illegal Indian moniesrahd to an applicant under the
Right to Information Act. During the hearing at €hinformation Commissioner,
Enforcement Directorate stated that they couldeeitbonfirm or deny media
reports about the likely volume of black money ls&k away in foreign banks
illegally by Indian nationals.
[http://lwww.rtiindia.org/forum/61563-enforcement-directorate-directed-give-
details-swiss-bank-c.html]

There is not total lack of transparency in regardblack wealth abroad but a
commitment to suppress all information. In fact gowernment has to be not only

transparent it has to help to create powerful gubpinion against any kind of
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illicit wealth hoarding outside India by Indians.héh the GFI comes out with
astounding numbers of illegal Indian monies abrdlae,government owes a duty
to the people to either confirm or deny or givesiadative estimates of the black
wealth of Indians abroad. By not providing the pulthe correct information that
government is clearly trying to suppress the vesué and prevent all debates in

the public domain.

If this were the state of the Enforcement Diredireesponse to the issue, the
approach and response of the Reserve Bank of Imdiggh is the authority to
control and supervise the Indian financial econevithh which the illegal money is
intimately connected, surprisingly appear no défér Regarding the questions
related to illegal investment by Indians in foreigountries and money stashed

away in banks abroad, the RBI again said it hathfuwsmation on the issue.

[http://business.rediff.com/report/2010/aug/10/nosfo-on-illegal-gold-
trade.htm]

Xl. Presidential address — commitment to act againsllegal monies — seems an

empty promise

When this is the attitude of the government ongltmind, it is important to recall
that our Honorable President in her address td géssion of Parliament or4
June 2009, after the UPA Il government took ovemediately after the Lok
Sabha elections 2009 when the illegal Indian mormiksoad had become an
election issue and the Congress Party after dentgrexistence had to promise to

bring back illegal Indian monies abroad, stategrater:
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“[36]. My Government has been able to significantigrease realization of
direct taxes as a result of improved and simplifiad administration and
this process will continue. The roadmap for moviogards a Goods and
Services Tax will be vigorously pursuddy Government is fully seized of
the issue of illegal money of Indian citizens oudsi the country in secret
bank accounts. It will vigorously pursue all necesy steps in

coordination with the countries concerned.”

[http://presidentofindia.nic.in/sp040609.html]

But the actions of this Government, detailed hedeondo not match “the vigorous

steps” promised by the honorable President.

XIl. Shockingly India has not ratified the United Nations Convention against
Corruption even now.

India and Switzerland are signatories to the UnNedions Convention Against
Corruption. Yet India has not ratified the UN Contren till today. This would
have enabled India to seek the co-operation ofdvmettions including Switzerland
to tackle corruption at all levels. According toolghl anti-graft watchdog
Transparency International, India should endorgeUhited Nations Convention
Against Corruption for the recovery of India’s wialwhich has be hoarded in

foreign banks. The Transparency International says:

Quote:

"It is absolutely imperative to sign the UNCAC &t gur money stashed in foreign
banks," said Admiral (retd) R.H. Tahiliani, the ldeaf Transparency International

India chapter before the Doha meeting where theonatwho have signed the
UNCAC will review the endorsement of the same.
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Adopted by UN in 2003, UNCAC has ranked India air8the corrupt countries
list. Even though India had signed the UNCAC, & kall not endorsed it.

The UNCAC provides recovery of assets as the 'fuedgal principle' of the

convention. The provisions on asset recovery ldsamework, in both civil and

criminal law, for tracing, freezing, forfeiting armeéturning funds obtained through
corrupt activities. The states who request for #sset recovery will be able to
recover the assets only if they are able to prdwe dwnership. Once the act is
endorsed, the nation will be made eligible for grevention, criminalization and

law enforcement, international co-operation, assstovery, technical assistance
and information exchange, and mechanisms for eedoest of the UNCAC.

According to Tahiliani, this fundamental principie major trigger for the
ratification and signing of the UNCAC by the naspmlong with "some vested
interests in the government don't want the coutatmatify the act.”

Anupama Jha, the executive director of the Transpey International, India, said
“Switzerland, Bahamas and Jamaica have alreadyfieatithe UN Act and if India
ratifies it, we can use it as an instrument to tiet details about Indian money
stashed there".

"Not ratifying the act doesn't show us in a googhti The government should
ratify it to demonstrate its commitment to effesiivfight corruption and get back
the Indian tax payers' wealth hidden abroad," Jbia.t

http://www.india-server.com/news/transparency-imtional-urges-india-
15282.html

How the UN Convention helps the country, which se&k recover the assets
stashed away, has been set out in the Wikipediader:

Asset Recovery (Chapter V, Articles 51-59)
Main article:International asset recovery

The agreement on asset recovery is considered arrbagakthrough and many
observers claim that it is also the reason for veilsymany developing countries
have signed the UNCAE! Asset recovery is indeed a very important issue fo
many developing countries where high-level corauptias plundered the national
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wealth. Reaching an agreement on this Chapter iregbintensive negotiations, as
the needs of countries seeking the illicit assat$ to be reconciled with the legal
and procedural safeguards of the countries whossisasice was sought:
Generally, countries seeking assets sought to kstapresumptions that would
make clear their ownership of the assets and griarify for return over other
means of disposal. Countries from which return \Wesly to be sought, on the
other hand, had concerns about the language thghtrhiave compromised basic
human rights and procedural protections associatét criminal liability and the
freezing, seizure, forfeiture and return of sucbets.

Chapter V of the UNCAC establishes asset recovery ‘dundamental principle”
of the Convention. The provisions on asset recolagrya framework, in both civil
and criminal law, for tracing, freezing, forfeitingnd returning funds obtained
through corrupt activities. The requesting statdl wi most cases receive the
recovered funds as long as it can prove ownerdhigome cases, the funds may
be returned directly to individual victims.

If no other arrangement is in place, UNCAC signasrmay use the Convention
itself as a legal basis for enforcing confiscatiorders obtained in a foreign
criminal court. Specifically, Article 54(1)(a) ofie¢ UNCAC provides that: "Each
State Party (shall)... take such measures as maydmessary to permit its
competent authorities to give effect to an ordecaifiscation issued by a court of
another state party”[9] * United Nations Conventiamgainst Corruption Article 54
Section 1A,2A. Indeed, Article 54(2)(a) of the UNICAlso provides for the
provisional freezing or seizing of property whehere are sufficient grounds for
taking such actions in advance of a formal reqbesg received®:

Recognizing that recovering assets once transferagdi concealed is an
exceedingly costly, complex and all-too-often uosssful process, this Chapter
also incorporates elements intended to preventitilliransfers and generate
records that can be used where illicit transferergually have to be traced,
frozen, seized and confiscated (Article 52). Themtification of experts who can
assist developing countries in this process is @astuded as a form of technical
assistance (Article 60(5)).

[http://en.wikipedia.org/wiki/United_Nations_Conuemn_against_Corruption]
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This single act shows that the Government of Iisliaot keen on securing global
co-operation to tackle corruption in India, whichomld mean tracking and
bringing back corrupt funds stashed away abroad.

This single act shows that the Government of Iisliaot keen on securing global
co-operation to tackle corruption in India, whichomld mean tracking and
bringing back corrupt funds stashed away abroad.

XIll. The Double Taxation Treaty with Switzerland — an impotent instrument
The proposed — as it is not yet notified — Doubdedtion Treaty with Switzerland
is being claimed by the government as a greatistépe direction of securing the
black money of Indians stashed away in Switzerlaaxck. How such a claim is far
fetched can be easily demonstrated. Actually Dotdtation treaty is only a small
part of the solution. Many of these tax havens dbconsider tax evasion in host
countries by depositors as a crime. Also thesehtasens have stringent laws to
punish Bankers providing any information regarditng depositors. It is the

Bankers who hold the secrets, not the governments.

The Swiss government for instance cannot ordeiSthiss banks to disclose any
name under the Swiss law. So the so-called Douldgaflon Treaty with
Switzerland is no more than a PR exercise. Thatweld practically nothing. And
India is only thinking of even the watered down atse to “prospective”
transactions, which means that the past fraudses:i kickbacks, bribes and

corruption are to be glossed over!

Now let us look at what kind of black money fronsekhere is lodged in secret
Swiss bank accounts. Nearly one trillion out of #i8lion of Swiss money —

CHR—is black money says Konrad Hummler —The Chairfathe Swiss private
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Bankers association.[ see August 2009 Swiss reviewthe article “Atlantic

hurricane hits Switzerland in full force” Konrad mmler says:

Quote
Black day for banking confidentiality.

Switzerland has become a paradise for foreign ehmh which tax is not
paid. The uproar from foreign governments is untzdable.”

These are not the words of a critic of the banks, df private banker
Konrad Hummler. He says that around 30%, or CHFA®@dlion, of the
CHF 2800 billion or so of foreign assets in Swissks is untaxed “black
money”.
Unquote

[http://www.revue.ch/files/SRV_03 09 ENG_LOW.pdf]
As to what this means, in August 2009 one SwisscfraCHR- is nearly same as
one US dollar. It means that one trillion US ddlaut of the $2.8 trillion kept in
Swiss banks is black mone®ut of this one trillion [1000 billion] India’s share
of the Funds in Switzerland alone could easily bet deast 250 billion [which is

nearly Rs. 12 Lakh crore and it is 20 percent of auGDP in the last year]

XIV. Terrorism and secret money

The issue of global black money is not just anasefitax evasion, or bribe or
kickbacks. It is also related to global and natia®urity. The global black funds

also finance terror and affect national securityerefore steps needed to monitor
and control unsupervised and unmonitored black gumehich are diverted and

used for terror financing from these Tax havens.r@aall, as early as 2007 the
concern expressed by our own National Security #alviMr. M.K Narayanan-

regarding possibility of terror funds coming thraugancial markets.
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[See his speech “Link between world of finance aadorism” at Munich
Security Conference on 11.02.2007)

[http://www.fedpol.admin.ch/fedpol/en/home/themen/kiminalitaet/geldwaesc

herei.html

The financing can destabilize banking system oitaamarkets with significant
consequences. Recent reports suggest that large gumoney are drawn using
ATM’s in India and these funds are stashed abrdazlquote another recent report

on the terrorism issue and foreign flows in India

Quote

“On instructions from Finance Minister Pranab Mukfee the Intelligence
Bureau has taken up the task of identifying sudgieentum jump in the
foreign money flowing in the country through witaaals by foreigners on
credit and debit cards issued by the foreign banks.

In his monthly review meetings Pranab Mukherjee enak clear to get

updates on this subject. The IB warned that sucheygoses a serious
security risk as it can be pumped into terroristdaother anti-national

activities. It started probing withdrawals aftertémcepting a highly volatile
terrorist conversation on transfer of funds througtredit cards.

Investigations led to eight states in particulamcluding Andhra Pradesh,
Goa Gujarat and Maharashtra that have witnessed r@tent times

withdrawal of large sums of money by foreignersgishe cards.

There is no way to track down the source of money there is all
possibility that some such withdrawals may be ffonds transferred by the
terrorist organizations, sources said.

"If a terrorist outfit anywhere in the world deptsihuge funds in a
foreigner's account and he withdraws them dailynidia in small quantum,
we have no help from our banks to plug the mis¢hieé sources said.
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They point out that the small withdrawals do noeate suspicion, but
totaling all such money taken out on the daily baaill throw up a mind-
boggling figure.”

Unquote

[http://www.rediff.com/news/report/fm-braces-to-curb-inflow-of-foreign-
terror-funds/20101212.htm]

XV. Why does India not act like other countries?

Why does India then not act like other countries?y\Woes it not partner the US,
Germany, France and other countries, which arerdpdiseir black wealth outside
their territories? Why does it not follow the exdegof such small countries like
Philippines, Peru, Nigeria, and Tunisia, which hahased the corrupt wealth of
their rulers? Why does it not use its increasing-pelitical power to bring back
the black monies stashed abroad by Indian nationd® does the UPA
government show obvious reluctance to handle tlatean aggressively, contrary
to its own commitment through the Presidential $pet Parliament in June
20097

To find answers to these questions we must contrast India is handling the
known cases of alleged illicit money hoarded abrbgdndians and how these
other countries have handled them as explainedealddere are four known cases
of illicit monies allegedly hoarded by Indians or their benefit in Swiss and other
secret tax havens. The first case is of the narhbsl@n citizens holding funds in
Lichtenstein Bank; the second is the Hasan Ali Hawase; the third the pay off to
Ottavio Quattrocchi in Bofors in which the familythe President of the Congress
figured very prominently; and the fourth is the ead the family of the Congress

President itself. Given the prevarication and pastnation by the Indian
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government on the issue, despite the admonitiothbyHon’ble Supreme Court
itself there are serious apprehensions aboutrnitesty and capacity to handle the

issue.

This apprehension arises, apart from the genesgligon in the public mind that
the bigwigs of the ruling party are involved instang away money, because of
the specific instances of Bofors bribe monies i tlame of Quattrocchi, who is
known to be very close to the family of the Prestdsf the Congress Party who is
also the Chairperson of the UPA and National AdwisGouncil and also of the
alleged secret Swiss bank accounts in the namekeofamily as explained in
detail here. The India Today magazimesue dated January 17, 2011has said
that an official of the Special Protection Groupiethwas the statutory security for
the family of the President of the Congress hasl tile CBI that Ottavio
Quattrocchi had free access and had visited thdemese of the President of the
Congress 21 times after the demise of the late Bajiv Gandhi. He had also
testified that ‘some times Mrs. Sonia Gandhi hasb atayed in the house of
Ottavio Quattrochi when the SPG used to perfornsésurity functions at that
place’. He had also said that during the time oji\R@andhi’'s Prime Minister
ship, the children of Rajiv Gandhi also used tg/ stathe house of Quattrocchi
during the foreign and domestic visits of the PriMaister. So the intimacy

between the two families is obvious.

Therefore, unless the President of the Congredy Bad the Chairperson of the
UPA and NAC comes out with the full facts regardihg Bofors bribe monies
stashed away in the name of Quattrocchi, the appsebn that there is something

to be hidden abroad will remain. In the same wayrdported secret Swiss bank

30



accounts and funds of the family of the Presidémih® Congress Party who is also
the head of the UPA and the NAC also create appsétie that the government is
not serious and is reticent to act like the otlmregnments in the world. Therefore,
in the context of the way the rest of the worldiugling a tiny tot like Tunisia are
chasing the illicit wealth of their country men secret banking systems and tax
havens, it is necessary to know how the India urtder UPA government is
handling the known cases of illicit wealth that @asome to the notice of the
government. These aspects, which are critical éodébate on the huge illegal

Indian monies stashed away abroad, are explainediheer.

XVI. Lichtenstein Bank Affair

As early as February 2008- German authorities ltallected information about
illegal money kept by citizens of various countiileshe Lichtenstein bank and the
German Finance Minister offered to provide the manm@ any Government
interested in the list The UPA Government —versierunfortunately did not act
for many months and after much prodding by opparsitasked for the list in late
2008.

Germany’s intelligence agency seems to have paithaamed informer more than
USD 6 million for confidential and secret data atolients of LGT group a bank
owned by the Liechtenstein Prince’s family. Theetations have already led to
the resignation of the head of Deutsche Post wikicdurrently the world’s largest
logistics company in the world. The Lichtensteiaders were furious and have
focused all their ire at the theft of the data eatthan on the facts of the case. The
German Government has announced that it would shéyamation on accounts

held in the tax haven with any Government that eehritt
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They had a list of 1400 clients of whom 600 areydBermans. The spokesman
for the German Finance ministry Thorstein Albig hiadicated that they would
respond to requests without charging any fees lfier ihformation. Finland,
Sweden, and Norway have got the data.But our Gavenb has been lukewarm in
this issue. It should have despatched immediatyos officials/ministers to get
the names. Finally due to lots of public pressune@overnment wrote to German
Government and got nearly 100 Indian names butbasevealed the names in
India. When Ram Jethmalani and others in the wabiwkn case on Tax Havens-
demanded the names are made publicthe governmémtimahat it cannot reveal
the names since it has been obtained under theleddakation treaty. But the
government says that it is proceeding against ¢theumt holders under tax laws. A
report inEconomic TimegJune 4, 2009) suggests that out of 50 names ih@ie
list, 25 belong to Mumbai. It also says that nohéhe 25 account holders are big
industrialists or well-known individuals. Why didthé Gol ask for information
under the Double Taxation Treaty with Germany wtienissue — stolen data from
Liechtenstein Bank by Germany — does not have amy to that? Did the
government think that Germany would not respondt iivas asked under the
Double Taxation Treaty®here is the issue of confidentiality vis-a-visnainals?
These details have been secured by the governnfidndia under the Double
Taxation Avoidance Agreement [DTAA] with the Germgovernment, under
which the details secured would have to be kepfidential, when the German
government was willing to offer it openly, under ialin route the information
would have been available to the public. Actuallisiwealth kept illegally in the
Bank in Lichtenstein which is another country ammd im Germany. The DTAA
generally prevents the use of the information segpunder the Treaty for any

purpose other than for purpose of levy and recoeérax. It would be doubtful
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whether the Income Tax Department could share #taild it had secured under
the DTAA with the Enforcement Directorate or thetidiaal Investigation Agency
which tracks terror cases or the National Secudtvisor. That is why the
Supreme Court of India before which some publicigal citizens [Ram
Jethmalani and others] have filed a public interéggation to compel the
government to act to bring the monies stashed dbhaa refused to regard it

purely an issue of tax evasion.

The Ministry of Finance [MoF] says it has names Wit not reveal them. The

reply affidavit by MoF suggests that the petitianshould seek the RTI route —
may be to be rejected under the RTI. The governmegues for the RTI route and
then gets the application thrown out. These aredpatestic tax evaders etc. for
showing confidentiality. These are internationaads that have deprived our land
of huge financial resources through capital flights an unpatriotic act which can

be equated to financial terrorism.

As reported inEconomic Timeslated June 4, 2009, of the 50 Indians who have
stashed funds in LGT bank in Liechtenstein, 25 mglm Mumbai. Tax authorities
have re-opened assessment of these 25 tax evautkes Bection 148 of the IT
Act. This implies that the government is treatib@s tax evasion and not capital
flight and crime with associated implications

[India’s lllegal Wealth abroad is Not Just a Tax Isue R Vaidyanathan
Eternal India July 2009].

Recently it did agree in the Supreme Court in raspoto a petition by Ram
Jethmalani and others that “18 Indians have put}R83 Crore in Liechtenstein

bank.” The list was to have contained more thanri@ies of Indians.
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[http://timesofindia.indiatimes.com/articleshow/70B347.cms?prtpage=1]

The observation of the Supreme Court quoted atothiset in this report is in
reference to this case, which was filed by the @elaiwyer Mr. Ram Jethmalani
and others. Again on January 27, 2011 the Supremet@gain cornered the

government on the issue.

Quote

The Supreme Court on Thursday asked the governwiattit was doing about

Indians with large amounts of black money in Swaks and other tax havens as
it sought to broaden the ambit of its probing gasrand demanded an “action
taken” report on all “faceless” Indians who had mexy their ill-gotten money

overseas.

A bench of Justices B. Sudershan Reddy and Sj&., Mihich was so far focused

on the names of 26 Indians with “black accounts’Liechtenstein’s LGT Bank,

said: “We would like to further know about facelggrsons who stashed huge
amounts in banks abroad. What action would you takenow who these persons

are? This is the long and short question — we \aanefply."

“Tell us by Monday. This is very simple matter. Tifermation is with you,” said
the bench, which was not impressed with repeatéefrareces by the solicitor-
general, Mr Gopal Subramaniam, to double taxatimoidance agreements and

the laws of “tax haven” countries.

While referring to the 26 names with Liechtenstsnounts which the government

had got from Germany and placed in a “sealed covagfore the court, the bench
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said it wanted information beyond this — given tkateral rich Indians had
stashed money abroad in violation of various lafWi$iey are amenable to the
laws of this country,” the court said, remindingetlaw officer that the petition had

been pending two years.

“We have a list containing some names, there amesdigures known to you.
What are the inquiries made about these individaald the nature of the contents
you know,” the bench pointedly asked the solicgeneral.

Unqguote
[http://www.asianage.com/india/sc-govt-you-knowithemes-what-will-you-do-
455]

Hopefully the Liechtenstein saga of denial, prownasion; prevarication, and
outright half truths by the Government will be akeap call to supreme Court and
to large sections of Indian middle class who pagirttaxes and who expect the

Government to protect, preserve and safe guardhel earned freedom.

XVII. The Hasan Ali Ali Affair -- a multi-billion d ollar cover up — the

smocking gun

Interestingly, in the well-known case of Hasan Alii— on record a horse breeder
from Pune - who was found to have Swiss accouhts résponse of the Union
government in the Supreme Court treats is asvifeite just tax case. It indicated
that tax demands of Rs 71,848 crore have beerdragainst the said person, his
wife and other associates. The facts that have gadein the Hasan Ali Ali case

clearly lead to the disconcerting inferences téihg party leaders were involved
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in Havala and stashing away national wealth illggabroad; that there was
undeniable nexus between politicians and criminatldy that the probe was
derailed, stymied and rendered meaningless by deldyprevarication thanks to
the involvement of the ruling party leaders; tha fpresent government has no
interest in recovering back the national wealtisistéa abroad; that on the contrary,

it is clearly interested in not exposing those vlad stashed their wealth abroad.

1. Hasan Ali case — an introduction:
The Hasan Ali ['Ali’ for short] case, which brokeibin the year 2007, was not
only sensational, the facts that tumbled out of Erdorcement Directorate

probe in the public domain into the media cleahgwed that:

a) Ali had a criminal record starting with attackinig meighbour, when he was
grown up and 31, with acid and disfiguring him ¢ags30 stitching on his
face for which probably he was neither arrestecbowicted;

b) His record brought out in the media showed thatwas a small time
businessman from Hyderabad and began his crimpialitees by cheating
banks and private individuals;

c) He was overtly involved in businesses like caringpthorse racing and stud
farm; and the last business was the one he wag ddaen the Income Tax
Department and Enforcement Directorate struckratJanuary 2007,

d) Ali began to be involved in Havala business inidils in 1990s;

e) Ali was involved with Adnan Khassogi, the intermaital arms dealer, who
was found in the probe into the assassination gifvRzandhi in 1991 to

have supplied to arms to LTTE, in business anchfiedrom 1982;
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f) He was involved with politicians, particularly trreling congress party
leaders;

g) He had respectable local associates like Kasinapuria, a Kolkata based
businessman, and his wife to front for him;

h) He, who had nothing twenty years back, had billianshis and his
associates’ account by end 2006;

i) The probe into him was delayed and rendered dueletss and almost
purposeless, which indicated that the governmest kegn, even desperate,
to bury the Ali case as detailed herein later;

j) The Solicitor General of India has in an extracadynstep written to the
Government of India that the Ali case must be itigased from national
security angle also, which he could not have doiteont some critical
material that must have been brought to his atianti

K) Yet, the attitude of the government to Ali probeaislear testimony to the
fact that the government, far from pursuing andding out the national
wealth stashed away abroad, is aiding and colléibgravith the buccaneers

who have criminally misappropriated the nationahlitre

The shocking details of the Ali probe tumbled ithhe public domain through
the media obviously because as the officials, wieoewnvestigating the case
found that the political establishment was not kiEepursue the case, began to
leak out the details. Whatever information the pubbks today is not through
any detail given out by the government to Parlialhm@nto the public. The
media reports, sourced in the details leaked outth® media by the
Enforcement Directorate and the Income Tax departmee the only

information available to the people. Yet the dstathich have appeared in the
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last four years, when seen collectively, showsazking fraud on the people of
India by the ruling establishment which has clealypverted the Ali money

laundering probe involving over $8 billions.

2. From petty crimes to global havala in billions

Ali’'s record showed the stunning transformationaopetty local criminal of
Hyderabad into a global havala operator in a sppawmdecades. An important
fact, which emerges in the media reports, is thatwas but not just a white
collar criminal. Besides the acid attack in whiah disfigured and caused 30
surgeries on his doctor neighbour, when he chesdete four persons to the
tune of over 70 lacs in the year 1991 promisingrtiieat he would give them
banks draft in Dollars for cash paid to him in repeso that they could take
advantage of the voluntary disclosure scheme therfoice to bring in
undisclosed monies from abroad, none of them wdlmgvto pursue the case
against him out of fear. This meant that he waseoted to the underworld.
The history of Ali, his evolution into a global ke operator, and the details of
the case against him are brought out in an invatsirgy reports appearing in

different newspapers and magazines since 2007.

The recent issue dhdia Today [07-02-11] gives details of the five Letters
Rogatory sent by India [ in 2008] to different ctrigs like US; UK: Singapore
UAE and Hong Kong and three years have passed &ad § still a freeman

and not a penny has been repatriated.

The following are the references to the media rispdownloaded from their

respective internet editions:
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(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)
(x)
(xi)

http://economictimes.indiatimes.com/news/politiegion/ha

san-ali-may-face-several-cases/articleshow/737¢6h38S.

http://www.deccanchronicle.com//national/indians«ngut-

away-around-rs-45-lakh-crores-414

http://timesofindia.indiatimes.com/india/Hasan-Acated-in-Pune-

summoned-to-police-HOQ/articleshow/1746713.cms

http://www.livemint.com/2009/01/12010853/Rs40000+er

incometax-noti.html

http://www.allvoices.com/contributed-news/31969&&$fan-ali-Ali-

episode-exposed-upa-character-arun-shourie

Sanjay Kapoor Hard News

http://www.hardnewsmedia.com/2011/01/3817

http://timesofindia.indiatimes.com/Cities/Mumbaid$an Ali trail

Worli police hunt for wife bro-in-law/articleshov®32431.cms

http://www.ndtv.com/convergence/ndtv/story.aspxNE¥WEN20080
040040&ch=2/1/2008%2011:47:00%20AM

http://www.hindustantimes.com/StoryPage/Print/2 7323px

http://www.rediff.com/news/2007/mar/13ali.htm

http://economictimes.indiatimes.com/LATEST-NEWS/Buygcoon-

may-face-Rs-1-L-cr-fine-for-acquiring-Rs-36000-
cr/articleshow/3917046.cms
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(xii) http://www.indiatoday.com/itoday/20070326/natiomht

(xii)) http://www.indianexpress.com/news/mystery-milliceéd 14865/0

(xiv) http://www.livemint.com/2010/07/12230923/Hasan-Mestigation-
uncove.html?h=B

The investigative information contained in the abawedia reports, which
alluded to the information they had secured maiinbm the investigating

agencies, is summarized here:

a) Income Tax and Enforcement raid on Ali in 2007

It all started with raids by Income Tax Departmant Enforcement Directorate
on Ali on January 2 and 7 in the year 2007. He wader scrutiny for is
involvement in Havala from 2003 and that maturetd iaction against him in
2007. The raid yielded shocking revelations abbuéd secret Swiss banks
accounts in the name of Ali with deposits aggreggto over $8 billions. It was
also found that Kasinath Tapuriah, a businessmam fKolkata and his wife
Chandrika Tapuriah were also found to be frontiogAli. It was also found
that one Phillip Anandaraj, alleged to be a hoteheSwitzerland, was also an
accomplice, and he was found to be with Ali in Mantesidence when he was
raided by the IT/ED in January. Documents seized htought out the fact that
Ali was associated in huge financial deals withititernational arms smuggler
Adnan Khassogi, since about 1982. It is believed ke was highly politically
connected and he was most knowledgeable aboutotleggh transactions of
Ali. The IT/ED believed that Ali could never haveade that kind of money, as
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he had all along been a failed businessman wittméirzious criminal record. It

was believed that he was fronting for some poétisi.

b) Ali probe stymied deliberately from the word go

The ED took the first step, but almost after twange in December 2008.
This is a shocking delay as despite the recoveth@idocuments in Ali’'s
possession indicating the existence of huge, uludied deposits in Swiss
bank accounts and investment plans by Ali with Klogs which should
have merited instant action, the ED took almost years to make it first
move, that is, to issue a show cause notice. Incasg of this magnitude,
Ali would have been arrested forthwith and subjecte custodial
interrogation, which would have yielded supportanyd tracing evidence
immediately. The documents seized indicated thahadl liquid fund $6
billion, which could transfer immediately, and amat $2 billion, which
could be free by January 15, 2007, that is abouddy® from the date of
the first raid and 8 days from the date of the sdcdhe ED report on the
Ali funds cited a letter from M. Rohner, the wealttanagement executive
at UBS in 2006, which stated that Ali “can withdr&® billion and was
free to invest this amount as and when he choaseés tso, and that the
balance amount of $2.04 billion would be bound witle UBS until
15.1.2007 and after which Ali was free to inves ffame as and when he
chooses to do so”. That means on January 7, 200 7Gtivernment of
India knew that $6billion could disappear forthwahd $2 billion in 10

days from date of the raid. This should have called immediate
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registration of an FIR under Unlawful Activitiesé®ention (Amendment)
Act 2004, which would have enabled the immediateZmg of Ali’'s

assets as terror related funds. This was precisbigt the VP Singh
government acted under the Prevention of Corrupliciwhen it directed
the CBI to register an FIR in the Bofors case imuday 1988 and
immediately sent its request for freezing of thakbhalances of Hindujas
and others in Switzerland. The Swiss government ediately obliged.

That was an action under the anti-bribery law; WA government could
have acted under the anti-terrorism law. In faotfrthe beginning there
was an apprehension of terror angle to the Ali probhis was kept
concealed and just now the Solicitor General ofdriths written to the
government to examine the Ali case from the nati@eurity angle.

Despite all the possibility to act immediately aanest the illegal funds,
the way the ED acted in the Ali case and the ITad@pent never acted
showed that the case was being monitored from abovensure that

action.

c) From $1.5 million in 1982 to $8 billion in 2006

By its 18-page show-cause notice of the Enforcentardctorate [ED]

dated 22.12.2008, the ED had demanded that Ali idmely repatriate
the amount, with updated interest, through bankimannels to India, the
staggering amount of $8.04 billion stashed away Hign and his

associates. The notice charges Ali with acquiring laolding $8 billion in

a single account in Zurich in Switzerland. The Eiveg Ali one month’s
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time to reply to the show-cause notice and alsdagxgow his funds
grew from an initial deposit of $1.5 million in 1®8&o a low of just $560
in 1997 to $ 969 million in 1997, to $8 billion B006. Along with his
front man Kasinath Tapuriah, Ali opened two fidits companies,
Autumn holdings and Paysons, in Virgin Islands &ndhdered money to

the tune of $280 millions.

d) The Adnan Khassogi connection from 1982:

A more disturbing aspect of the Ali case is hispde®olvement with Adnan

Khassogi, the infamous international arms dealeosghname figured in the
assassination case of Rajiv Gandhi in 1991 as s supplier to the LTTE
which masterminded the kiling of Rajiv Gandhi. TlED officials have

evidence that Ali had first opened his account WitBS Singapore through
Retro Hartmann of UBS Singapore. This recommendati@as organized
through Adnan Khassogi. It means that from 198Ras$t Ali was associated
with Khassogi. Thereafter Dr. Peter Willey, poridoimanager of Khassogi
virtually took over as the fund manager of Ali. Thek to Khassogi adds to

new dimension to Ali.

e) Ali receives $300 millions from Khassogi as “Funddrom Weapons
Sale”

It was in his account with UBS in Zurich that Aéiceived $ 300 millions from

Khassogi, who transferred it from his account irag€th Manhattan Bank New

York. It is not clear to the ED when these fundsemeansferred. These Funds,

which were designated as “Funds from weapons saky'e frozen by the Swiss

authorities, and stood frozen. Ali and his clessociate Kasinath Tapuriah
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then adopted different techniques to unfreeze theount and make it
operational. The ED report quotes the notatiomdtifrom weapon sale” made
by UBS AG, a top-tier investment banking and semgifirm, following the
transfer to Ali from Khassogi. ED has traced Alafleged transaction with
Adnan Khassogi through a notarized statement okigined on June 29, 2003
in London. This document contains a letter writtgnAli to Prabhu Guptara,
director, Organizational Development, Woflsberg &x&ve Development
Centre, Switzerland (a subsidiary of UBS) explainimhy one of his Swiss
accounts had been tagged with the remark “Funds fweapons sale” and had
been made inoperable.

f) UBS refuses to comment on the notation of “funds ém weapons sale”
What is the response of UBS? “I would prefer notalé about this” said UBS
India managing director and Chairperson Manishaot@ir referring all
questions to bank’s spokespersons. “As truly glawdity, our policy on such
issues is to comply with the laws and regulationsach host country, while at
the same time, complying with the banking lawswit&erland”, said that UBS
spokesperson in an email. The spokesperson refasemmment specifically on
the arms sale notation. All the money transfersewfeund recorded in the
laptop seized from Ali’s residence in Pune and g/imivestigators believe this
is laundered money, there was no direct evidenbey Telt that they would
also need corroboratory evidence to establishthieste transfers have anything
to do with terror networks. That the Swiss governtmacted suo moto and
froze the Ali account with $300 millions as fromrer sale indicates that even
in Switzerland he was a suspect. Had the Governrokrhdia sent in its

request to the Swiss government for freeze orderadiately on the discovery
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of the huge undisclosed riches of Ali in secretoaecds, there was every
possibility that the Swiss government would havéigall. The evidence that
the Swiss government had frozen an Ali accountsimspected arms dealing
emerged in the course of the raid on Ali; that nsetvat the ED and the IT
department had had this evidence in their possessiact before Ali and his
associates, probably the true owners of the momeyle the money disappear

from his accounts.

g) Tapuriah had confessed to involvement of Congresedders

The examination of Kasinath Tapuriah, an Ali frohgd yielded valuable
information about the involvement of Congress p&aders. Tapuriah had said
that two politicians, one of them a senior Congress, had referred Ali to him
during his days of financial difficulties. The nasnef the two congress leaders
named by Tapuriah were living at that time, butmot. So the ED could have
examined their relation with Ali to get more invelment about Ali's relation
with political leaders. The statements of Tapumald Philip Anandraj proved
to be very damaging since they spilled the bearsutalseveral of Ali's
connections and foreign transactions. This inforomatvas available to the
Government almost immediately after the raid. Fstance, the very next day
after the raid on January 7, 2007, Tapuriah hadircoed the existence of
documents proving the $8 billion illegal deposéad also revealed Ali’s links
with others in the money laundering scandal. TheTApuriah duo ran the
havala business as partners and money was routedgth Tapuriah to the
beneficiaries. They also invested the illegal menia Indian stock and

commodity markets through participatory notes mam.
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h) Funds linked to terror, organized crime, gun-running and bribes; why
anti-terror law was not invoked?

The ED show cause notice also stated: “It is susgethat the accounts with
such huge deposits of money originating from vagimiernational destinations
are proceeds of heinous crimes such as terrorisms &ade, gun-running,
corruption and organized forgery, fraud and othefdiese are grounds fit for
action under the anti terror law of India in foriteen, the Unlawful Activities
Prevention (Amendment) Act 2004 [which had replated Prevention Of
Terrorism Act]. Under that law, the Ali funds coulthve been frozen as
“proceeds of terrorism” and confiscated under sect?24 of the law and
pending the due legal process, by registering & ufider the law, the Swiss
government could have been requested to freezélithieapuriah/Chandrika
accounts. Action could also have been taken ungerUnlawful Activities
Prevention (Amendment) Act in the matter and al shispects -- Ali, Tapuriah,
and Philip Anandaraj — and they could have beemeed in custody under
the stricter anti-terror law than under the benenblForeign Exchange
Management Act or under the Income Tax Act which iatended for white
collar crimes, and not hard crimes like what Alisnzelieved from day one to
have engaged in.

i) Investigate Ali from National Security angle, tellsAdditional Solicitor
General to Finance Minister

This issue assumes added significance after thartegpletter written by the

Solicitor General of India with reference to theitNRetition filed by Shri Ram

Jethmalani and other public spirited persons in92i@0regard to the monies

stashed away by Indians abroad. “Hasan Ali, thecaimding Pune-based
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businessman, could be charged under various natsmaurity laws, a top
official involved in investigations told ET on theondition of anonymity.
Solicitor-General Gopal Subramanian, in a configgntetter to Finance
Minister Pranab Mukherjee, has emphasized thamnthtter of Hasan Ali be
examined from the point of view of national segurtbubramaniam gave this
opinion with regard to a writ petition filed in odaun 2009. Investigators had
seized notarized affidavit signed by Hasan Ali, ebhicontain references to

financial transactions related to overseas accdunts

j)) The way Ali case was handled showed that ruling p& bigwigs were
involved with him
When such a huge and unprecedented recovery afmdds showing illegal
funds abroad had come to the notice of the autbsrihe action there should have
been a lightening action against Ali and his asgesi But since Tapuriah had the
spilled the names of Congress leaders the verydaxafter the raid on January 7,
2007, the IT probe never took off and the Enforceinpeobe, which led the issue
of final show cause notice in December 2008 cautstit action after the horses
had bolted. Ali was arrested not for money launagrbut for securing three
passports from the government of India. He hadrselchis second passport from
Patna in 1997 and the third from Mumbai in 2008falet, it is evident that the idea
was that the huge funds should disappear and thieyReports about way the

government moved showed the deliberate laxity enpihrsuit.

» Ali was arrested in fake passport case and wagegtdrail by a Mumbai
Court on 2.1.2007;

* |t was this case that led to the raid on Ali;
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Ali checks into hospital for heart and lung comptaiimmediately after
the raid and remains in hospital for three weeks;

Ali is not traceable for the Pune or Mumbai police;

Suddenly Inspector [crime] Bhanu Pratap Barge imePsays that,
following orders from Additional City Police Commsisner Shri
Rajinder Singh he had served notice u/s161 of tHRCJas witness to
crime] at a “discreet location” in Pune;

Nothing happens almost for a year;

The ED “issued” a show cause notice in December 200

Then it was “preparing to issue” another noticdanuary 2008;

The Government tells the Bombay High Court in Fabyu2008 in
response to Ali's plea for the return of the seipadsports that Ali was
absconding and if he left the country the probeldicollapse;
Information comes to light in February 2008 thatdre his wife had
applied for Swiss citizenship;

Maharashtra police raids Ali’s residence and sdepassports;

Ali flees with his wife and son immediately and etnsds;

He stays in Yusuf Lakdawalla’s house in Madh-Isfand

Then he stays in a Bungalow in Lonavala from Jal@ttober 2008;

Ali tells the Mumbai police that while he was absdimg he met Ahmed
Patel the Political Advisor to the Congress Predidine Chief Minister
of Maharashtra, the Commissioner of Police andHbene Minister of
Maharashtra in Centaur Hotel on 8.11.2008 [thestapt of the video
recording of this meeting is separately dealt with]

Ali surrenders thereafter, and the Maharashtracparrests him
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Then the ED issues a show cause notice in DeceRiios;

Ali is granted bail by the lower court

The government appeals to the High Court for threebation of the bail
The Bombay High Court slams the Maharashtra pafideebruary 2010
for not being interested in getting Ali’s bail catied,;

The IT Department sends Letter Rogatory to the Saighorities;

The Swiss government declares that the documeiaishad to the Letter
Rogatory request were forged,;

The IT department then sends in request askingnformation from
Swiss authorities on the ground that Ali had ni&dfilT returns, and not
on the ground of tax evasion;

In December 2010 The Swiss authorities refuse tassis saying that
non-filing of return is not an offence under theis&Maw and therefore

no assistance can be provided in the Ali case.

The above summary of the way the ruling establistirhas treated Ali leads to

the inevitable inference that there is bound tdH®einvolvement some one so

important and so powerful that the probe had tsdtled despite the fact that

it involves national security issues as suggestedhb Solicitor General of

k) Is Ali fronting for a leading politician?

On the very next day after the raid on January Q72 Ali’'s collaborator

Kasinath Tapuriah told the ED/IT department that teongress leaders had

introduced him to Ali. The government did not anduld not pursue this

significant lead information. Ali's Swiss associd®ailips Anandaraj also had
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told the police about the involvement of politicsain the billions held by Ali in
secret. The Economic Times reported: “Investiga#mesalso trying to ascertain
the real beneficiary behind Hasan Ali's spectacwlaalth. Investigators say
funds might have been amassed from defense dealsdadasan Ali could be

a front for a politician. The main reason for suspicion is Hasan Ali amassed
36,000 crore in overseas bank accounts in less 1bayears with no known
sources of income”. But the most important circlansal evidence is provided
by the manner in which such sensational case ofesndaundering which
involved sums, which rank as big international érdwas been handled by the
authorities. Unless some extremely powerful persopersons were involved
this kind of laxity, which is deliberate and cow&d, is unthinkable and
impossible. The very fact that neither Ali or hisaciates have not been put in
custody and interrogated immediately or ever tHegeavhen persons with one
millionth of the volume of the sums involved in Alicase speaks volumes
about the powerful forces which must have workedttonie the case. What
kind of forces would have worked to undermine tiestigation and render it
almost meaningless may be judged from the extremiglyificant information

given here below.

l) Ali case a mega cover-up

The Hasan Ali case has created serious apprehesnsitine mind of the people
about why Hasan Ali is being protected by the goment. Writing on what he
calls as “another mega scam cover-up” and askimgtéeting Hasan Ali and

Who else?” Shri Rajinder Puri wrote in his colummMarch 10, 2010 as under:

Quote
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On October 20, 2009 this scribe explained how tleeegiment was not
pursuing the Hassan Ali money laundering mega sddma.cover-up continues.
LK Advani is elated because the President’s addiegmrliament referred to
the issue of Indian black money stashed in forbaymks. Advani has demanded
a White Paper on the subject and has expressedfaction that the
government has taken note of his concerns. Howhigejpy may be premature.
A distinguished Chennai based chartered accountdntM.R. Venkatesh, who
closely studied the current budget, has raised sper@inent questions that
need clarification.

The budget gave figures of the tax revenues rasednot realized by the
government of India. This provides details of timeealized dues on various
taxes, such as Income Tax, Excise, Customs antc&éax. These are further
categorized under amounts under disputes whereatisessee has filed an
appeal, and those not under any dispute. Accortbrigudget 2010-11, the Tax
revenues raised but not realized aggregates to HR$,065 crores.

Now recall the strange case of Hassan Ali. In Japu2007, the income-tax
department first raided Hassan Ali Ali’s residenasoss the country and
seized documents that revealed he had a sum of8J3Ion deposited in the
UBS AG bank, Zurich. The department also found Aligtad not filed income-
tax returns since 1999. Later, the Enforcement @omte (ED) got into the act
and started investigation, as it was also a cassuspected money laundering.

Subsequently, income-tax department had issuedasoto Hassan Ali, along
with others, alleging money laundering to the tohaeveral billion dollars for

suspected tax evasion. According to press reporsh@v-cause notice was
issued by the IT department demanding Rs 40,00@<in taxes alone against
Hassan Ali for not disclosing several foreign bamécounts, including the
above-mentioned USD 8 billion stashed in UBS AGpAuarich.

Hassan Ali is out on bail on a fake passport c&e.February 10, 2010 media
reported that the Bombay High Court had dismisdea dppeal of the state
government to cancel this bail. The court obseead the state itself was not
interested in cancelling the bail granted to Has#din Justice D G Karnik said,
“The state government is not interested in serviogice (to the accused) even
after six months of filing an appeal.” Justice K&nadded that if the
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government was not keen on pursuing its own applealcourt had no reason
to waste time on it.

On August 4 2009 while disclosing the list of tefadlters in the Rajya Sabha
the government stated that Hassan Ali topped 8teofi tax defaulters with an
outstanding arrear of more than Rs 50,000 crordse Tax due after adding
interest for belated payment of tax according tagio estimates presently
exceeds Rs 70,000 crores. This amount totaled mighmoney-laundering
associates could add up to staggering Rs 100,00€esr Yet, the entire tax
dues of the government of India stated in this Budly all taxes (disputed and
non-disputed) as per the statement of tax revemasgd but not realized
aggregates to a mere Rs 117,065 crores. And themiectax due from
individuals (both disputed and undisputed) alonesv@n much lower at Rs
50,000 crores. Where did the Rs 100,000 croresfaue Hassan Ali and his
associates disappear?

Could Hassan Ali and his associates have paid tiewes aggregating to
approximately Rs 100,000 crores by February 26th02@hen the Budget was
delivered? The Week in its issue dated 14th MaftDanterviewed Finance
Minister Pranab Mukherjee precisely on this suhjddte FM asserted that the
government recovered the tax dues from Hassan IAlirue, the revised

estimates for 2009-10 do not reflect this. Rs 10D frores are too large a sum
to be lost even in the government of India’s budgéher the FM was wrong

or he was misquoted by The Week.

Things become even murkier. Presently under thstiegi provisions of the
Income Tax Act no application can be made to theBeent Commission when
a search has been initiated under the Act. BudgédDzas proposed to waive
this. Experts think this amendment could help Has8& to approach the
Settlement Commission and settle his tax dispuids twe IT department
without impediment. This escape route for Hassam Wds profound
implications. To appreciate it, note Para 124 oé tBudget where the FM
stated:” Last year, amendments to the statute esth@lovernment to enter into
tax treaties with specified territories besides eseign states. We have
commenced bi-lateral discussions to enhance thieagxge of bank related and
other information to effectively track tax evasamd identify undisclosed assets
of resident Indians lying abroad.”
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The gathering global momentum against illegal moimetax havens compels
India to disclose the names of tax defaulters wéneehillegal accounts in such
havens. But if, as the FM told The Week, the gowemt had collected taxes
from Hassan Ali, the government need not pursue rtiatter further in other
countries. In case he has not yet paid the taxegs$icape route provided by the
amendment of the Income-Tax act pertaining to étiéesnent commission will
enable government to avoid further pursuit of tasecabroad. Either way, the
foreign probe of Hassan Ali could be aborted.

In the Hassan Ali case, money was transferred byHawala route. It is likely
that Hassan Ali, like Abdul Karim Telgi of the sfapaper scam, is just a front
man. A mere stud farm owner could not originatehduege funds. The manner
in which the government is going soft on him sugg#ésat he could be the
conduit for political bigwigs.

So, the questions that need to be addressed are:

1. Did the FM mislead the House by giving a false riigaf the Tax revenues
raised but not realized of Rs 117,065 crores?

2. Did the FM actually tell The Week that Hassan Aldlpaid his taxes or was
he misquoted?

3. What has impelled the FM to amend the Income Taxréating to the
Settlement Commission? Pranab Mukherjee needsstoarthese questions
to dispel doubts that a brazen cover-up of anothmaga scam has not
occurred.

[http://www.boloji.com/myword/mw176.html]

Unquote

What Shri Rajinder Puri has written is preciselye tiquestion and the
apprehension in the mind of the people of India.oWhe government is
protecting when it is protecting Hasan Ali? Why g@vernment is disinclined

to pursue its appeal against the bail granted ®aHRla\li? These questions are
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relevant also in the context of whether the presekéen to recover the monies

stashed by Indians abroad.

m) ED proposed arrest in December 2008; no arrestlthow
As early as late December 2008, reports appearewwspapers that the
Enforcement Directorate was about to file prosetutagainst Hasan Ali.
The report that appeared in the Indian Express ereMber 21, 2008 under
the heading “Hasan Ali case: ED to file charge skgiin a month” read as

under:

Quote:

The Enforcement Directorate (ED), which is probthg economic offences
case against Pune-based businessman Hasan Ali,bwilfiling a charge
sheet within a month. ED officials are on the secday of interrogating Ali
at Worli police station following his surrender asdbsequent arrest last
week.

Ali faces up to four charge sheets from the EDgiine-tax (I-T) department
and the Worli police. A senior ED officer said ifi Aooperates with the
agency, it will be filing a charge sheet for allelgeffences under the
Foreign Exchange Management Act (FEMA) in a moHth.said the other
three charge sheets will include money launderiage¢ an I-T department
case and a multiple passports case.

The ED is currently probing Ali under the Preventiof Money Laundering
Act (PMLA) and FEMA. Ali is wanted by the ED fofegkdly holding
unaccounted money of up to $8 billion in Swiss bactounts and some
undisclosed accounts in the UAE.

The ED, however, feels the case of money launderilhgake more time to
investigate and it may take up to six months @tfie charge sheet as more
people are involved in the case. “We are not cotreg¢ing on where he was
during the past one year. We are just confrontingh twith various
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documents regarding his accounts in Switzerland &ubai,” the ED
official said. “We need to interrogate him for a mb and we will be
seeking for the same from the court during the heering,” the official
added.

Meanwhile, the ED is still holding on to the passpaf Ali's alleged co-

suspect Philip Anandraj. In October, it had tolé tBombay High Court that
the investigation concerning Anandraj might conelud two months. The
court had directed the ED to dispose of an appiwafiled by Anandraj

seeking the release of his passport.

The ED is, however, reluctant to give it on grouttd® Anandraj is not fully
cooperating with the investigation and now with'A&rrest, the statements
given by the two appear contradictory. “We will sub all this before the
courts. We will also resort to stringent measurésequired,” the ED
official said.

Unquote

[http://www.expressindia.com/latest-news/hasan-aliase-ed-to-file-
chargesheet-in-a-month/401055/]

Having proposed to prosecute Hasan Ali as earlyn d3ecember 2008, it
not only did not file any prosecution, the govermmn&ould not even

prosecute its appeal in February 2010 againstdigtanted to Hasan Ali.

n) Collusive request to the Swiss authorities for assiance

And the latest position is that the Swiss bankshasfused to give Hasan Al
case details to the Indian government on the grabat the offence of tax
evasion allegedly committed in India is no offenoader the laws of
Switzerland. This shows that by intentionally anelilterately treating the
Hasan Ali case not as a case of money launderingibnes, and not even as a

case of tax evasion, but as just as a case of iiag bf tax returns, the
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government of India has allowed billions of dollarsindian monies stashed
away in Switzerland by Hasan Ali and his co-corepirs to escape Indian

laws. The extracts of the report are as under:

Quote

Swiss banks will hold back information on cashgadldly stashed there by
Pune-based stud farm owner Hasan Ali on technioaligds.

The Swiss authorities’ refusal to part with theommhiation is on the premise
that the offence was allegedly committed in India this case — not filing
returns. This is not an offence under the Swiss.law

The Swiss laws governing its banking sector stipullbat banks are bound
to furnish details of a bank account to a foreigpvgrnment only if the
offence committed by the account holder is an offemder the Swiss laws
too. In this case, not filing returns is an offenseler the Indian laws, is not
an offence under Swiss laws. However, tax evasiam ioffence in both the
countries.

This is the latest example of how banks in low regime countries use
feeble technical reasons to blunt a foreign goveantis investigation into
the accounts of unscrupulous elements, who haveheda away huge
amounts in violation of the laws, safeguardingthespective economies.

Therefore, the income tax department in India hasnbtold that that it

would not get any information on the $8billion gkelly stashed away by
Hasan Ali. His funds are being investigated byittoeme tax department as
well as the Enforcement Directorate (ED) which dealth the violations of

the rules governing the use of foreign currency.

The department sought the information through aetetrogatory to
Switzerland. The letter rogatory, essentially auest for legal assistance,
was sent to the Swiss authorities to furnish thaildeof Mr. Ali’'s accounts.

A senior income-tax official expression surprise evchoosing “not filing
of returns” as the reason for initiating a letter agatory to Swiss
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authorities as it is well known that “not filing ofeturn” is not an offence
under the Swiss laws and therefore they are not bduo comply with the
request’[emphasis added]

Unquote

[Hasan Ali squeezes through I-T loophole again, hdé Rs 50,000 cr tax dues by
Economic Times dated 22-01-11]

[http://economictimes.indiatimes.com/personal-finane/tax-savers/tax-
news/hasan-ali-squeezes-through-i-t-loophole-agahmolds-rs-50000-cr-

tax-dues/articleshow/7337729.cms]

The intention behind sending the letter rogatorytlma ground that Hasan
Ali “has not filed tax returns” is collusive andafrdulent as the authorities
sending such a request, as the Economic Timestrsepgs, ought to have
known that that was not an offence under the Siaiss and therefore the
Swiss government would not provide the details alioei $8 billion stashed
away abroad by Hasan Ali. It does not need a seeay that the direct
effect non-filing of the return or the purpose bé tnon-filing of the return
by Hasan Ali was to evade tax. Therefore the ofemally is that it is a tax
evasion. It is like charging a person who has wmedinlicensed pistol to
commit murder with not applying for license and ot murder! So the
intention is very clear, namely that Hasan Ali hase protected, because
unless he is protected, several others would heutgfrotected. Moreover,
the Hasan Ali case is not just a case of tax emadibere is no way Hasan
Ali could have earned that kind of money -- $8.8idss — through stud-
farm which is his only known source of income. Theney must be linked

to some crime or the other. It could have beenlye&sought within the
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parameters of money laundering and crime. As ShkajinBer Puri has
written, it is probably linked to Hawla that is ¢emble to the Telgi stamp

paper scam in which many political bigwigs are sae$pd to be involved.

0) The Hasan Ali’'s case — the smoking gun
It appears that the Congress Party and the UPArgment at the highest
levels are secretly involved with Hasan Ali in whoSwiss account the $8
billion loot was found by the Income Tax Departmenithorities. An
irrefutable proof of a secret meeting of the Makhtaa Government and the
Political Adviser to the President of the CongrPssty Smt Sonia Gandhi
with Hasan Ali has been revealed by one of the neembf the Task Force,
Shri Mahesh Jethmalani, on 25 January 2011 ine¢bate in the Times Now
TV Channel moderated by Shri Arnab Goswami on Blsfdnies stashed
overseas. In his sensational revelation Shri Maldeihmalani said that that
the Crime Branch of Mumbai Police in Mumbai hasdew recording of the
secret meeting between Hasan Ali, who was abscgridithe Enforcement
Case of $8 billion against him, the then Chief Miar of Maharashtra
Vilasrao Deshmukh and the Political Advisor to t®ngress Party
President Shri Ahmed Patel, and Shri Ghafoor Ahikledn, who was later
appointed as the Police Commissioner of Mumbai eteHCentaur [now
known as Tulip] in Mumbai on 8.11.2008 Shri Mahdsthmalani has made
available a copy of the CD of this audio-video witte transcript of the
conversation among the four persons [in which theision to appoint Shri
Gaffoor as the Commissioner of Mumbai Police] te fhask Force. The

transcript of the answers given by Hasan Ali to Batice, taken from the
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Video available with Shri Mahesh Jethmalani, onghaf members of the

Task Force is as under:

Quote

[Part 1]

Hasan Ali: During the search conducted by the goht my Pune

Residence in February-March 2008 they seized tvigialf
Passports. | fled with my wife and son from théfg. mother
use to stay there. From there | went to Madh-Island
where my friend Yusuf Lakdawala has a bungalawsided
there from March to June. Thereafter with the refere of my
driver | stayed at a bungalow in Lonavala from Juty
October by paying Rs.5000/- everyday.

Police: Did you stay at Madh-Island or Lonavala
Hasan Ali : Lonavala

Hasan Ali : He has a flat in Bandra...... In Madh Igdalne has a Beach

House ... near the Sea.
Police: Did you paid any rent for your stay.....
Hasan Ali  : No
Police: As a guest.... as a friend.... Saheb camesaomwith his family?

Hasan Ali  : With Family
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Police : How many times did he come?

Hasan ali :1don’t know.... Sir had a ydaig project with Irani
Police : Yusuf Lakdawala’s ?
Hasan Ali : Yusuf Lakdawalas friend ....enWbig project..... of Water
purifier... Honey Irani ... very big plant.
Police . Is it just like Aqua Guard
Hasan Ali : No, Its a project for filtering sea tea
Police : O.K. Actually whats the busmes ... Yusuf....
Hasan Ali : Dubbing Theatre
Police : Dubbing Theatre...... ok is he the same adedewith film
line.... with Bollywood
Police: Such a big personality goes with suchigagersonality comes

in contact with Sonia Gandhi, and you said that riking came for
me.... Where the CM used to come.

Hasan Ali : Ahmed Patel

Police: O.K. ..... Ahmed Patel ..... Her Political fsdv..... C.M. too came
there...

Hasan Ali  : All these people were there for 4 hrat.the Centaur Hotel
which they opened for.....

Police: Oh my god.... You must have talked with @®...

60



Hasan Ali  : He was in front of me....... | was madealioto him
Police  : By Who Lakdawala?

Hasan Ali  : Pune Commissioner

Police:Who ?

Hasan Ali  : Two months back........ Three months back....

Police: Umranikar ?

Hasan Ali  : Not Umranikar

Police: Who Satyapalsingh ?

Hasan Ali : Satyapal Singh..... and Home Minister too

Police: which one .... Delhi Home Minister..... mrh here

Hasan ali :Yes

Police: Then R.R. Patil was Home Minister

Hasan Ali : (check) | don't know...... My son tolditneill be ours........
Police: Must have happened ........ Ahmed Patel must paoned..........
But Ahmed Patel is from Congress ...... C.P. Shivaararftbm

Thane had done a lot of fielding ... even then Ghasatheb Don't

know who is with you.
[Part 2]

Police  : What you told yesterday...... Bandra..... Howyndays you

stayed there.........
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Hasan Ali: 20 to 15 days

Police : Adnan Kashogi ..... who deposited 3 Billawilars in your
account ..... in exchange what did you pay to himrugs or
Arms

Hasan Ali: (Check)
Police  : Arrey the Account has been seized.... Tisesgll balance in
it.
Hasan Ali: | will give in writing Sir... There wa® mgive and take..
Police  : How did Adnan Kashogi deposit in it....
Hasan Ali: No Account.... No Money....
(The Phone Rings)
Police  :1am at Ward No.7 .... | am coming down...
Second Police: You know Adnan Kashogi... Sir saysms Aealer
Hasan Ali: Neither | know him ... nor | met him

Police : And you met Russian Mafia..... Russiaméhdp.... You lost
one passport.... Evidence has come against you amckehee
are asking- we are counterchecking......... what is geating

with the Russian Mafia.... Your passport is lost

Hasan Ali: He is my friend..... had a conversatiathyithem.... | have no
involvement with them... My passport was stolen...s&he

people or who took | don’t know....
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Police : You had lodged a false complaint of passpeing stolen the
S.P. Saheb

(Checks)....Yusuf Saheb managed him
Police : How did he do that.... Give me some idea....

Hasan Ali: Saheb told me....... (Check .... Sonia.....)wake at Saheb’s

party so.....
Police : Who told whom?
Hasan Ali: C.P ..... Yusuf said .... He is my frien@ood Officer..

Police : You told me it was Pune C.P.... Don’t bmidftell me who

told you...
Hasan Ali: (Check) He is my man... don’t worry.
Police  : Yusuf Bhai himself said ?
Hasan Ali: Yes

Unquote:

In fact, this information and the video recordin@snfirst placed in the
public domain by Shri Ram Jethmalani, the well-knasenior lawyer [who
has filed the Writ in the Supreme Court on theeésstiblack money abroad]
on 15.4.2010 at a press conference addressed byirhimiumbai. The

Hindustan Times reported on this press conferdmes t
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Jethmalani also spoke on the controversial CD tpotaf Ali telling his
interrogator that he was present in a meeting i882@here politicians
including then chief minister Vilasrao Deshmukhm@minister R.R. Patil
and senior Congress leader Ahmed Patel were dgomirMumbai’s police

commissioner.

Quote

“I do not care who participated, but what worriesens the presence of
Patel,” said Jethmalani. “What legitimate reasonncde for his [Patel]
mixing with Ali?”

Besides reporting the press conference, Nagalargl &so reported on the
responses from those against whom the allegati@ne made thus:

The senior lawyer also alleged that Ali was presand meeting when the
appointment of Hasan Gafoor as Mumbai police corsimi®r was being
discussed.

“What is more alarming and shocking is that AhmeateP, the political
secretary to Sonia Gandhi, was also present antketing - and this thing,

Hassan Ali has confessed himself,” he said.

“What was he (Patel) doing there, what legitimagason can there be for

his mixing with Hassan Ali?” Jethmalani asked.

Ali has been in the news after Bharatiya JanatatyPdBJP) presented a
CD, containing content allegedly linking him witaveral top leaders like

union Heavy Industries Minister Vilasrao Deshmuktaharashtra Deputy
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Chief Minister Chhagan Bhujbal and Home MinisteRRPatil, in the state
assembly earlier this week.

Following the allegations, Patil promptly ordered@D inquiry into the
origins of the CD and vowed to quit from his pdshe charges against him
were proved. Deshmukh has dismissed the allegatbile Bhujbal is silent

over the issue.

| Del eted: [http://www.nagalandp
http://www.nagalandpost.com/ShowStory.aspx?npoststoryiden=UzEwMjQ2Nzc%3D-8EFSTg4bVUE%3D -~ | ost.com/ShowStory.aspx?npoststofyi
’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’ den=UzEwWMj@Nzc%3D-

While Al tells the Police that he met Shri Ahmedtél in Centaur Hotel, Shri - =B E=E 1

Patel has however denied having been present anasting with Ali or ever met

him; Vilasrao Deshmukh ordered an inquiry into #féir, but till now nothing
contrary has been found out. The Home Minister Madtara has denied the
meeting. But the video exists and is in the possessf Shri Mahesh Jethmalani
one of the members of the Task Force.

XVIII. Bofors pay off to Quattrocchi and his links with the family of the
President of the Congress

Despite all the efforts to bury the Bofors pay adfe, it refuses to die. The Income
Tax Appellate Tribunal decision on Win Chaddha’s tssues has brought the
issue alive back to the public domain. Shockingly Tribunal decision came the
very day the CBI had moved the CBI court for clgsthe case against Ottavio
Quattrocchi. Some recall of the Quattrocchi parttted Bofors pay off case is
necessary to know how its continuation impactshendttitude of the government

of India to the illegal monies of Indians stasheggabroad.

The Italian born Ottavio Quattrocchi’s associatwith the family of the Congress

President and the Chairperson of the UPA and NA@dee three decades old. The
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closeness of the two families has been testifiethytahe SPG security official
mentioned earlier. No one has disputed that Quatiayot the first installment of
$ 7.3 millions out of the total bribe of $36.5 ndlis [3% of the contract value of
$1.2 billions] from Bofors in the arms deal that had procured from the
government of India as he had promised to themrbee&dt.3.1986, due to his front
company for swinging the gun deal for Bofors. Thesls money of $7.3 millions
was traced to Quatrocchi’'s account by the CBI, Wigot it frozen some 20 years
ago. But when the law was closing in on Quattroactearly 1990s, the Congress
government [led by the late Shri Narasimha Rao] sialthily allowed him to
escape from India. He turned fugitive, but his Blosoney had continued to remain
frozen. Sten Lindstorm, the Swedish police officiho, as the head of the
Swedish National Investigation Bureau [equal to @Rl here] investigated the
Bofors case for 18 years, wrote an article in tisgaA Age newspaper in the year
2004, saying that Mrs. Sonia Gandhi should be rioteted in the Bofors case,
particularly on her family's relations with Quattahi, on who introduced him to
Bofors and why did Bofors pay him for deal with iadThis article had appeared
in most media in India. Subsequently, the CBI obslg under pressure from the
UPA government headed at the UPA level by Mrs. &ddandhi as the NAC
Chairman, quietly allowed Quattrocchi to withdraletmoney he had stashed
away from India and which the government had go¢sted. The then Solicitor
General of India was sent to London to facilitdie telease of the money. This
was all in the media and in the public domain. Tih&dance demonstrably shows
that the present government, far from being keeed¢over the Indian slush money
lodged abroad, is keen to release such moniesedres due process of law. The
UPA I, with a different political combination, was power then, with Mrs. Sonia

Gandhi as chairperson of the National Advisory Giluand also of the UPA. It

66



was also clear from the media reports in the pudimain that Mrs. Sonia Gandhi
was keen to protect Quattrocchi and she had askegrevious government as
early as 1999, to show evidence against Q, whemtbst clinching evidence of
the loot caught in Q's frozen account, had fixad bonclusively. She had asked
the government for evidence even after the Swisstamnce, Delhi High court
twice and this Hon’ble Supreme Court had held hart pf the Bofor’s fraud. And
in the year 2009, even as the country was approgckhe elections, the
government of UPA of which Smt Sonia Gandhi washbad, withdrew that Red
Corner Notice against Quattrocchi so as to finallpw him to escape the Indian

law.

It was in these circumstances that the Income Tibxrial decision came on the
very day the CBI was applying to close the crimicede against Quattrocchi. This
is how ‘The Hindu' newspaper [January 3, 2011] badied the following report
which is self-explanatory

Quote

In a further embarrassment to the Congress, undesse stewardship the
United Progressive Alliance government is alreadgkadeep in tackling the
impact of various scams, an Income- Tax Tribunas peovided fresh

powder to fire the Bofors guns.

It ruled that Rs. 41.2 crore was paid as kickbattkshe late Win Chadha
and Italian businessman Ottavio Quattrocchi in Bwedish howitzer deal
and the two are liable to tax in India on such ime

Dismissing an appeal by Win Chadha's son agairest-{h Department's tax
claim of Rs. 52 crore and Rs. 85 lakh from his datfor the assessment
years 1987-88 and 1988-89, the Income Tax Appellabanal (ITAT), in a
98-page order dated December 31, 2010, said: “Twestigations revealed
that an amount of 242.62 million Swedish kroners.4®&2.5 million] was
paid by M/s. AB Bofors, as commission, to Mr. Qoatthi and Chadha
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through M/s. A.E. Services and M/s. Svenska, itr@eention of the policy
of the government of India not to allow middlemgefas in the deal.”

In its order made available on Monday, the ITATadet the denials by
Bofors on the existence of middlemen in the RsS37icdore gun deal

contracted in 1986, as also the efforts made tcapseries of accounts to
transfer money in a bid to cover up the originalise of the funds.

Urging serious and concerted steps to recover délxedues, the two-member
ITAT Bench that comprised R.C. Sharma and R.P.nTadaid: “In our
view, to enforce the rule of law, these steps assichble to bring all the
relevant income-tax violations to the logical endy kthe Income-Tax
Department. Inaction in this regard may lead to aomexistent
undesirable and detrimental notion that India is soft State and one can
meddle with its tax laws with impunity.”

The tribunal order comes on the eve of a schedubading by a Delhi court
of a plea by the CBI seeking to drop criminal pedieags against Mr.
Quattrocchi, the Italian businessman whom the Opipossays is close to
the Gandhi family. Mr. Quattrocchi left India in 99 even as the CBI
lodged a case on the alleged kickbacks in the g@ah d

Bofors, the ITAT said, should have reduced the desioms paid from the
contract price while pointing out that the govermnbad to pay an excess
amount of Rs. 41.2 crore, which was passed on ted@h and Mr.
Quattrocchi in violation of the terms of contract.

The ITAT noted that a commission of Rs. 32.66 cna®transferred to M/s.

Svenska Inc., Panama, which was traced to Chadiheaentually credited

in an account of the Geneva-based Swiss Bank Catipar Likewise, Rs.

8.57 crore was transferred to the AE Services laedyit/o Mayo Associates
SA, Geneva, which was opened only a fortnighteaoin August 20, 1986.

Moreover, despite the Indian government's insistenic not appointing or
paying any agent, Bofors entered into a fresh clhasay agreement with
the U.K.-based AE Services at the instance of MuattQocchi. “This
amount of SEK (Swedish Kroner) 50,463,966 worksmbie exactly 3 per
cent of the amount of advance paid by the Goverhofdndia to the Bofors
and was, thus, perfectly in accordance with thenterset out in the AE
Services Limited-Bofors agreement dated Novembgerld85,” the order
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said. In the event, Chadha, as also the entitiesutjh which money was
transferred as kickbacks to Mr. Quattrocchi, weedble to pay tax in India,
the ITAT held.

[http://www.thehindu.com/news/national/article103058.ece]
Unquote

Not only that, another Report in the recent issuldia Today[17-01-2011]says

— based on the testimonies of an SPG officer aivérdto CBI as early as 1997 —
that Q met Sonia 21 times after Rajiv Gandhi’s de8b we should be clear about
the crime. Actually one of our Government lawyeedpled Q to de- freeze his

accounts in London recently.

This clearly shows the nexus between the Boforsgiignd the Chairperson of
the UPA. And the Quattrocchi episode is a standigtimony for the UPA
government’s incapacity to take the agenda of rexog illegal Indian monies

stashed abroad.

XIX. The alleged secret Swiss accounts of the famibf the UPA chairperson

It is a matter of concern that there have beermgerand persistent allegations in
the media in and outside India about alleged se8wass accounts held by the
family of the Chairperson of the UPA, Smt Sonia @anwhich have not been

even formally denied by any one from the family.cBese of that, there is an
increasing apprehension in the public mind thas itlue to the involvement of

leaders close to the UPA and its component rulirmgtigs that the UPA

government and therefore India remain the only pttae to the global pursuit of

illegal monies abroad. The apprehension is thalrttian government is not taking
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the aggressive measures in that direction unlikeeatiher countries as explained
here in this report. The reports have appearetdanrtedia outside and in India in

the last 19 years are catalogued here for readyerete and appreciation:

1. Investigative report in Schweizer lllustrierte [1911.1991]

Schweizer lllustrierte, which is a popular magaam&witzerlanddid an expose’
of the bribes allegedly taken by some 14 leadeihatd World countries, and the
name of Late Shri Rajiv Gandhi was found among iHeleaders who had
reportedly stashed away their bribes in secret Shamk accounts. The name and
the photograph of late Shri Rajiv Gandhi appeamha@lwith that of other 13
leaders with a remark that bribes of 2.5 Swiss ¢same kept in secret accounts in
Switzerland. The amount of SF 2.5 billions equa@%illions. This amount was
said to have been in existence from prior to JW&81n the name of Shri Rahul
Gandhi who was a minor and became a major thenwasdbeing controlled by
Smt Sonia Gandhi. The present value of this amowttich would have
appreciated with income earned thereon, is staggelfithe amount had remained
invested safe long term US government bonds it vbialve grown to a huge sum

of $8.41 billion equal to Rs 42345 crores accordovgyvw.measuringworth.com

a US website which measures the appreciation irvéihees of investment over a
period of time. This Swiss magazine’s report wasiadiately noticed and brought
to the attention of the Parliament by Shri Amal tBafCPM] Member of

Parliament raised the issue in Lok Sabha on 7.92,18ut the then Speaker

Shivraj Patil expunged the reference from the pedoegs.
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2. Startling revelations in the book “The State wihin a State: The KGB

and its Hold on Russia-Past, Present, and Future’hy Dr Yevgenia Albats

[Farrar, Straus and Giroux Paperbacks, 1994; ISBN 0-374-52738-5]
Dr Yevgenia Albats, a Harvard educated journalist an acclaimed investigator
says in the above book that: “A letter signed bygtdi Chebrikov, who replaced
Andropov, as the KGB head in 1982 noted: “the USS8FB maintains contact
with the son of the Premier Minister, Rajiv Gan@fiIndia). R. Gandhi expresses
deep gratitude for the benefits accruing to thenBrMinister's family from the
commercial dealings of the firm he controls in g@exation with the Soviet
Foreign trade organizations. R Gandhi reports demtially that a substantial
portion of the funds obtained through this chararelused to support the party of
R Gandhi.” [P.223 of the book]. Dr. Albats has atBsclosed that, in December
1985, KGB chief Victor Chebrikov had asked for awthation from the Central
Committee of the Communist Party of the Soviet Wnitto make payments in US
dollars to the family members of Mr. Rajiv Gandiamely Sonia Gandhi, Rahul

Gandhi and Ms Paola Maino, mother of Sonia Gandhi."

3. Indian media reports on the Schweizer lllustriertereport and Dr Albats
book

The Indian media was slow to pick up and follow #i®ove reports obviously
because of the said demise of late Shri Rajiv Gandder tragic circumstances
even tough the leaks by the Russian media abow @& disclosures were carried
in the Indian media. And even before Dr Albats’ b@ame out the Russian media
had leaked out the details of the alleged pay @&#&sed on the leaks, on July 4,
1992, ‘The Hindu newspaper had reported “the Rarsdroreign Intelligence

Service admits the possibility that the KGB couéyé been involved in arranging
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profitable Soviet contract for the company con&dllby Rajiv Gandhi family”.
Otherwise, the Indian media’s interest in it begéth the entry of Smt Sonia
Gandhi, the present UPA Chairman and the Nationfisory Council into active
politics by assuming leadership of the Congresg/pahereafter the Indian media
began pursuing the exposes of Schweizer lllustriartd Dr Yuvegins Albats as

summarized hereunder:

(@)On 31.12.2008, AG Noorani, a well-known writer, ¥&r@ column in the
Statesman Newspaper on the disclosures in both &zbmillustrierte and
the book on KGB by Dr Yuvegina Albats.

(b)In the year 2002, Dr Subramanian Swamy, the presidethe Janata Party
had put out the photocopies of the pages of Sclawdilustrierte and Dr
Albats in the Website of the Janata. He also puthenwebsite, the malil
letter of the Swiss magazine dated 23.2.2002 irthvthie confirming that in
its article of November 1991, it had named Rajim@a with a total of
Swiss Franc 2.5 billion [$2.2 billion] in secretcaant; it had also offered to
supply an original copy of the magazine to Dr Swaiflye mail letter of
Schweizer lllustrierte is attached as Annex IV here

[See:http://www.janataparty.org/annexures/ann10p43.html

(c)On 15.8.2006, Rajinder Puri, a reputed journalttp wrote on the KGB
disclosures in his column stating that the boobofruvegina Albats states
that the KGB had sought from the Central Committdethe CPSU
"authorization to make payments in US dollars te thmily members of
Mr. Rajiv Gandhi, namely Sonia Gandhi, Rahul Gandhd Ms Paola

Maino, mother of Sonia Gandhi."

72



(d) On 29.4.2009 the exposes in the Swiss magazin¢hartubok on KGB were
recalled and analyzed in an article by S Gurumumhyg of the members of
the Task Force, published in New Indian ExpressA2909]. This article
was written explicitly in response to Smt Sonia @arspeech at Mangalore
[27.4.2009] declaring that, “the Congress was tlsteps to address the
issue of untaxed Indian money in Swiss banks” amelstioning how Smt
Sonia Gandhi could vow to bring back the Indian resistashed when there
is an un-rebutted allegation in the media that lsh® inherited some $2.2
billion in secret Swiss bank accounts
[http://expressbuzz.com/biography/who-will-probesfifamilys-
billions/62676.html

(e)In the recent issue ofrfdia Today dated 27.12.201thie well-known senior
lawyer Ram Jethmalani has referred to the Swiss amiag expose’
regarding $2.2 billions, being the alleged bribakeh by late Shri Rajiv
Gandhi having stood deposited in secret banksséméor lawyer has also

asked in his article where that money is now?

() On 3.1.2011, in an article titled “Zero Toleran&ecret billions” published
in the New Indian Express, S. Gurumurthy has redathe above media
disclosures in India and abroad.
[http://expressbuzz.com/biography/Following-Rajivsrisky-
steps/236261.html]

It is evident from the above media reports in Intthat the stunning disclosures in

the Schweizer lllustrierte and in the book of Drvégina Albats have been
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followed up and carried in the media here. Theeefon the ground that such
expose’s were carried in media outside it cannssidy be said that the members
of the Congress President’s family were unawart@freports and their contents.
It must always have been known to them that suciouse allegations had been
made against them by media investigation outsidgéwitzerland and in Russia. So
they could not deny there were aware of not onlgoses but also the serious

nature of the allegations against them, which imewohore than charge of bribe.

Yet none of the members of the family of the Presicbf the Congress Party and
the Chairperson of UPA and NAC have taken any eftodeny, dispute or sue the
media in India or outside. It is a matter of sesi@moncern. These allegations are
serious enough to warrant civil, criminal and lilaetion. The UPA government,
particularly the Congress Party has a moral andmatduty to clear the name of
the former Prime minister of India, which standsiaesly damaged in view of
these media reports. It is important that ewe loolidheads high about our current

and late leaders.

The writers who have referred to the above allegatiin the world media have
pointed out how when a similar charge was madenagahe former Prime
Minister of India late Shri Morarji Desai by the IRzer price winner writer

Seymour Hersh, late Shri Desai, ripe old and &fa libel suit for $50 million in

US and when the suit came up, he was 93 and sd owotltravel. Yet Mr. Henry
Kissinger stepped into the witness box and denliedllagations against late Shri
Desai. This move saved the reputation of not jatd Bhri Morarji Desai, but, of

the nation itself.

XX. The government suffers from utter lack of credbility
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It is evident from the fact that the four instanc#ed that the UPA government
suffers from serious loss of credibility, partialjabecause the family of the
President of the Congress Party who is also ther@raon of the UPA and the
NAC herself is alleged to have Secret account imsSWwanks and also alleged to
have accepted bribes from the KGB and such seradiggations have been
rebutted nor the media making such allegations Ieen sued. The declarations
of the Congress President and the UPA governmantitthvould take corruption
head on and also bring the monies stashed abradddmanot carry conviction
with the people. When there are such serious ditega how would the
bureaucracy, which is supposed to undertake stuidssuggest policies for the
recovery of the monies stashed away abroad andiexsach to recover the illegal
funds of Indians stashed abroad, be free to dwatk, even assuming that it is
keen and honest enough to undertake the strenmoudifficult task. So the UPA

government suffers from serious credibility gapjchht must address first.

When, in this background, the government is unmgllito open the names of
Indians who have deposits in Lichtenstein Banlgtttbeir names confidential and
close their case as just tax evasion, the apprareis the public mind that the
government has something to conceal is inevitalite. same applies to the Hasan
Ali and Quattrocchi cases where the governmenirtsally seen to be colluding
with the buccaneers to bury their cases. This isgioa is self evident in the way
the UPA government is turning a blind eye to theoss allegations that billions
of dollars are lying in secret Swiss bank accodotshe benefit of the family of
the Chairperson of the UPA and the NAC who is #i®oCongress President.
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It is in this context the four instances cited, efyrthe Lichtenstein Bank issue,
Hasan Ali affair, Quattrocchi pay off and the a#ldgSecret Swiss accounts are
relevant. Because of these issues the so-calledrteffcited by the UPA
government to unearth the black money abroad lapkdibility. That the Indian
government is not keen on securing the detailhefliichtenstein Bank details;
that it is not keen on fixing the slush monies afa@rocchi and Hasan Ali; and
that it is not bothered about the media exposureghe family of Smt Sonia
Gandhi’s alleged billions abroad is also known fime@ign countries, particularly
Switzerland from whom the Indian government is kseg” assistance to track the
illegal funds of Indians abroad. Unless the crditijbiof the government is
established within and outside India, there is @y ¥he Indian efforts to get at the
huge capital of India that has been looted fromarzhn be traced and brought
back to India. Even after establishing the cretibibf our pursuit and the
sincerely of our efforts it will take a long time tget at the identity of the
buccaneers and the actual monies hidden in sedretax havens and secret banks

abroad.

In a recent press conference Shri Pranab Mukheneeiled a five point agenda
but alas these are good intentions. He was stgessirdouble taxation treaty. We
feel India should take the lead in creating a ndaba financial architecture
instead of harping on existing instrumentalitiegeE in that press conference there

was some misleading information.

He mentioned that it was a private Deal betweergb\&rnment and UBS bank to
get the names of Americans holding money in the W8k. It is not a private

deal and our FM has been completely misled. Itdea between US government
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and Swiss Government. Let us quote from a repowashington Post — August
20 -2009

“The Swiss Government will turn over names of sogue US tax dodgers who
have held 4450 secret accounts at Banking giant UB&counts at one point
contained as much as USD 18 Billion. US officiads&/ednesday. Further, the
SWISS Government promised to assist the UnitedsStasimilar investigations at

other Swiss banks, IRS said.”

[http://vww.washingtonpost.com/wpdyn/content/adi@009/08/19/AR200908190
1395.html]

The FM mentioned about Double Taxation treatie$ wiany secret jurisdictions
getting finalized to BRING back black money. Allege treaties including with
Switzerland are with Prospective effect. This meamy those monies flowing out
after the treaties are ratified [in the case ofsSwi can be as late as Jan 2013-- ]
can be dealt with. Also under section 147 of ITiathe event is beyond six years

no action can be initiated.

If the Asange CD contain information prior to 2a02n also under income tax act
no action can be initiated .He mentions about nameslable at the time of
prosecutions—But under amended settlement commisggulations [245A] if
the individuals go for settlement commission [ dases below six years] then their

names will never come out.
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Hence the proposed strategies of the Governmene raak wonder whether the

Government is with the evaders or with the peoplhais country!

XXI. How can the UPA government regain its lost crdibility?

The issue is how the UPA government can reacquidilality? It is not trust
deficit but defunct trust. If the government’s dislity is to be restored within and
outside the country, the government must act ontlinee cases — namely the
Lichtenstein Bank names, Quattrocchi pay offs Haslaigase and respond to the
alleged secret bank accounts of the family of Soni& Gandhi — in a credible
manner. The government action so far is expli¢dlguppress the truth and to bury

the cases. How to pursue these known cases irdiblerenanner?

First the government must forthwith disclose thenea of the Indian buccaneers
who had stashed away Indian monies in Lichten®aink and not treat their cases
as just tax evasion, but initiate criminal procegdi for money laundering and

other offences;

Second, the government must register cases ofvisia, money laundering and
crime against Hasan Ali. The government has noh died an FIR against him
despite that the ED had promised as early as 2B@8 his prosecution was

imminent;

Three, the government must withdraw the applicatibthe CBI to close the case
against Quattrocchi on the ground he is not trdeeatd the government must ask
for re-tracing the $7.3 millions he had illegaltashed away from India by way of

bribes and which it had allowed him to withdraw.
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This is doable as the monies would have certairdpegonly through bank

channels to some account or the others and thargaokain would lead to where
the monies are today. It is not possible to withd$.3 millions in cash and secret
it;

Four, the government must take action against tiosghose names the secret
funds are-- if the reports [of Swiss lllustriertedaDr Albats investigative book] are
found to be true. Otherwise the Government muiaia action against these

individuals and media for spreading calumny agasustpast and present leaders.

Unless these steps are forthwith initiated, notyotile UPA government’s
credibility will be questioned, it will also lead the inevitable inference that the
UPA government is hand-in-glove with the buccaneen® have stashed away

billions of dollars of Indian people’s money abroad

XXII. The need to restore credibility of the political parties and the political

system as a condition precedent

Apart from the UPA government whose credibility riegard to the efforts to
recover Indian monies illegally stashed away abrisadompletely in ruins, the
people of India view with suspicion and apprehemdioe entire political class,
which is supposed to act to recover the Indian e®setashed away abroad. In fact
the political class is becoming a hate object. €hkas to be a morally and
ethically sound response to restore the trust anfidence of the people of India.

This cannot be achieved by declaring war againsupton or against the funds
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stashed away abroad, when the people of India ktarged believing that the
political class is the accused number one in thienck of stashing away Indian
monies. The people will even tolerate the busimésss doing it because they can
trust the political class to act and bring thenbaok. But if the political class itself
is seen to be part of or partnering the buccan#ers,the question “if the salt loses

its saltiness wherewith shall it be salted” arises.

XXIII. The political class in India in general is facing this credibility gap.

The Task Force therefore suggests that unless itharenoral and ethical response
this credibility gap cannot be filled. All moralsjgonses are personal; they are also
voluntary. Moral responses are not forced or emfdrdut they matter; and in
situations like this they alone matter. Let us ustdnd that our republic is in
danger. Extra-ordinary times require extra-ordineggponses from leaders who
are to be emulated. The Task Force therefore stgythest the political class must
set an example. Leaders and office bearers ofigaliparties, ministers and
Members of Parliament must declare that they oir tfanilies have either no
wealth abroad, or if they have they must explaiw itbey had acquired it. In
addition they must give letters to the governmeatirsgy that they authorize the
government to ask from any government or bank enwlorld the details of any
money held by them or by their sons and daughfexsluntary move like this by
the leaders of political parties will restore theabjic confidence in the political
system. The leaders and office bearers ministedsyambers of parliament of all
parties must first come forward to show the moealdl which the political system

desperately needs.
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XXIV. Constitutional, legal, geo-political, moral and ethical measures needed

to recover the Indian wealth illegally stashed awagbroad

The Prime Minister Dr Man Mohan Singh’s recent viewesponse to the Hon’ble
Supreme Court proceedings in regard to the blackltiveof India, that the
recovery of Indian black monies stashed abroadoisanmatter, which can be
accomplished in a short period, is not disputeddisputable. When a credible
government says so, it would be taken as a stateofdact. Philippines fought to
recover the monies illegally stashed by Marcosalarost two decades and got it.
But it fought. Such a government could say thawvduld take a long time. But
when the UPA government is seen to be colludingy wlie buccaneers, such a
view as the Prime Minister had expressed would @elgn to be hiding behind
time and doing nothing in the direction of recomgrithe illegal monies of India

stashed away abroad.

The government of India can take the following d¢idnonal, legal, political and
geo-political measures to unearth and bring baek Itidian monies illegally

stashed abroad.

1. The Government of India can enact a law, recoggizeports of the
IMF and GFI etc saying that huge Indian capital basn illegally
stashed away from India, declaring that the govemtrof India is the
beneficiary of all monies, assets and bank accduweits abroad by or
the benefit of Indian nationals without declaringe tsame to the
Indian authorities. The said law ideally should éawulti-partisan

support and passed unanimously in both houses ritifdant. The
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law may also provide that where the concerned mdgational claims
and is able to prove with evidence before an inmgaribunal created
for the purpose under the law that the asset hetdide India had
been acquired by him by proper means and the nola@déon is
merely a technical offence, the government wouktore the asset
back to the claimant. There can be no objectioary political party
to such a measure as the law provides for due gsoaed does not
expropriate the assets of any. It only shifts thasoof proof on the

person who has held undeclared wealth abroad.

. On the basis of the said law, the Government ofalreén ask the
world governments and the different banks committedecrecy like
the Swiss Banks, to recognize Indian governmett@deneficiary of
the undeclared wealth, bank account and other sasdethe Indian
nationals till the owner of the wealth, bank acdsusnd other assets
is able to prove that he had acquired it by faiangeand from legally

valid sources

. On the basis of various expert reports and othedlilste information
available, there are reasonable grounds to infat & substantial
portion of Indian illegal money stashed in foreiganks owes its
origin to criminal activities like corruption, migpropriation of
government funds, fraud, cheating, activities ofjamized criminal
gangs, drug mafias, terrorist financing, ransonts €ill these are
cognizable offences punishable under criminal lafMsidia including

the Indian Penal Code, Prevention of Corruption , Adthe
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Conservation of Foreign Exchange and PreventionSwiuggling
Activities Act, Foreign Exchange Management Act,eTNarcotic
Drugs and Psychotropic Substances Act, Money Laumgléct, The
Smugglers and Foreign Exchange Manipulators Farteiof Property
Act etc.

It is recommended that the Government of India ugho National
Investigative Agency [NIA], suo moto, register amrbus criminal
case against suspected unidentified persons whe lbeen indulging
in these activities and unauthorizedly transferiimg money to more
than 70 tax havens abroad. The case may be trestfter a special
team of the CBI and investigated under supervisibthe Supreme
Court. They must register an FIR like the investigaagency did in
the case of Punjab terrorism and Nagaland insuygeagainst
unknown accused persons who had stashed away mahresd
under the money laundering and anti-terror laws anoceed to
investigate by inquiry, interrogation and even sirr&kegistration of
the criminal case will enable the investigating ragges to summon
people for questioning, interrogate suspected persoseize
incriminating documents, conduct raids, make asrestxamine
documents etc. This omnibus FIR hopefully will faate a
continuous investigation and continuous progresss Will, as the
investigations proceeds, facilitate many, may bendneds and
thousands of specific FIRs and prosecutions, hilittentinue as the
umbrella FIR which will facilitate the continuancé the campaign

against black money.
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This would also enable them to get assistance reigo police and
investigating agencies for gathering requisite enck and
information. Most importantly, this will empoweretgovernment to
approach different banks abroad, as also the coaedegovernments,
for information regarding the money trail as thertpin to criminal

cases. Following the investigation of the omnibase; when specific
information and evidence is collected against thdtyg persons,

specific cases can be registered and charge shagédast them. It
needs to be reiterated that the Indian illegal rgostashed abroad
owes less of its origin to bonafide business atision which taxes
have been evaded and more to criminal money. lisir@l origin

renders all subsequent transactions relating t® thdney part of
criminal investigation, irrespective of the fact ether taxes were or

were not paid on that money.

. Lots of monies of Indians in secret bank accounéwehbeen
appropriated by the banks, as the account holdensat by legal and
open documentation bequeath them to their progesmels most of
them die without informing their progeny about #teount. This may
run into billions from the 1950s. Sudden death pbétical leader or
businessman can create such a scene. Such mooigd bk declared
by a special law as escheat and vested in govetnofiéndia with a

provision that the progenies of the account holday claim the same
by providing requisite evidence to show that thenme® in such

accounts were sourced in legal business or otkerpts.
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5. Indian political system needs to recognize thatidnd already a
leading power and is also a growing geo-politicalvpr which is
adjudged to emerge as one of the three leadingaglmowers along
with the US and China. These countries, particyldré tiny tots like
Switzerland, therefore will have enormous and iasireg economic
and geo-political stake in our country. The presand potential
power of India should be used, like other natiaugh as the US and
Germany, are using their clout to track the blacnies of their
nationals stashed abroad. For instance Switzerkasd billions of
dollars of investment in India. They would not liteejeopardize it by
ignoring our laws or wish to recover the illegahfis stashed with
them. If our geo-political power is properly usetiet Swiss
government could never behave the way it is belgaamit does now
in the Hasan Ali case. It can never do it if the Buggested as above

is passed.

6. Every politician should affirm in the affidavit b@k election that he
does not hold illegal money abroad. The same shbelapplied to
appointments like RBI Governor/SEBI Chairman/CBIrdaior/IB
Director/RAW Chief/CVC etc.

7. India must join global efforts against tax havend aecret banking.
Recently there was a Task force meeting of therfeiad Integrity &
Economic Development-- in Bergen Norway 28! 2eptember. Our

Finance ministry representatives also participatetis conclave
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The Task Force, a consortium of more than 60 gawents, NGOs and
foundations, is focused on the need for greatespgarency in the global
financial system for the benefit of both developisguntries and
industrialized nations. Governments participatimg the Task Force
include Norway, Germany, Denmark, the Netherlartdsnce, Spain,
Chile, Canada and the Paris-based Secretariaheof59 government
members of the Leading Group on Innovative Finagpcifor

Development. Global Financial Integrity leads thask Force, with
participation from Global Witness, Transparencyetnational, Christian
Aid, Tax Justice Network, Tax Research LLP and Had The Ford

Foundation is also aligned with the Task Force.

The task force focused on Achieving Transparency —A
dialogue for action. It had presentation by varigusups
like GFl/Transparency International/Global Witndss(
Justice Network etc.

Details of the Proposed Priorities as Enunciated byhe
Financial Integrity Task force—Bergen-- Norway
Declaration—September 28/29 2010

Quote

» Curtailment of mispricing in trade imports and expts;

It is estimated that half of all illicit financialflows out of developing
countries are related to the mispricing of tradetriSter international
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accounting rules and standards for the pricing obgds and services
will curtail the flow of illicit money due to tradenispricing

» Country-by-country accounting of sales, profitsnd taxes paid by
multinational corporations;

Under current accounting rules corporations reportonsolidated
financial results for all company operations. Thigrovides an
opportunity to shield from view profits attributett subsidiaries in tax —
havens where little or no company activity occuountry by country
reporting will require firms to be completely traparent about sales,
profits, and taxes in every jurisdiction where thaye located

» Confirmation of beneficial ownership in all bankig and securities
accounts;

Providing beneficial ownership information will eri@le national

authorities to better tax revenue [and plan for utilization] and track

and address illegal activity. Current and potentialvestors will have an
enhanced understanding of the working of the corpgion in which

they invest. Banks will be in a better position determine the credit
worthiness of potential customers. Thus, a fullyatrsparent corporate
structure will foster a better functioning globairiancial system.

» Automatic cross-border exchange of tax informatiaam personal
and business accounts;

The current international standard of tax informabn exchange

between governments requires a high level of cergiof tax evasion

before information is provided by the requestedtstaA system whereby

information is automatically exchanged will enabla more efficient

collection of tax data.

» Harmonization of predicate offenses under anti-mey laundering
laws across all Financial Action Task Force coopeirag countries.
Harmonizing and codifying predicate offenses formaoney laundering
charge within the OECD will create a bolstered de$e against money
laundering .The ultimate goal is to see that besagtices are embraced
by nations that have relatively weak anti-money faiering regimes
and that a universal set of standards is adoptedatilyOECD countries

to curb the flow of illicit capital.
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Unqguote

8. The Government of India should take up the issuéiernational

forums like G -20, UNSC, etc forcefully since foreey one-Dollar
coming as aid ten Dollars go away in this fash\de are currently
full member of FATF [Financial Action Task Force] and that
gives us more elbow room from being an observer ithe past.The
FATF provide clues to the nature of issues, whigh must raise in
global fora and also the type of Action we needitdertake in the
domestic front.
[http://www.fatf-gafi.org/dataoecd/48/11/45139480 gix]

Before passing the law suggested at the outsetaamning that such
law would be passed forthwith, tiggvernment may also, if political
consensus is possible, think of providingriadow of opportunity for
businessmen and professional$timmg the money back with suitable
grace period and penalty on theantum of funds and also specifying
the instruments (like infrastructub®nds) where the funds should be
invested. Beyond the moratoriuperiod of, say six months, the
government can decide to completeigtionalize any funds kept

abroad as per the law suggested.

10.As far as illegal funds kept forefarious purposes are concerned, it is

imperative that the government raishe issue in multilateral forums
like G-20 and even the UNSC and getaammon legislation enacted

to get theséunds from tax havens.
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11 Bilateral treaties have their limitations since many ofthese
jurisdictions are non-transpareand, to start with, created with a
purposeof holding illegal wealth. Th&overnment of India may also
create a‘Truth and Reconciliation Commission'which would
facilitate distinguishingpetween the funds and the holdersvilt also

help in voluntary confessionsiith penalty for those who have

accumulated funds abroad to evddees. It can distinguish between

different shades of criminals amdcommend to the government for

acting accordingly.

12.The Government may constitute an inter-ministeriatk force
including representatives of SEBI/RBI/RAW/IB/LAW @noutside
experts to consider ways of dealing with the hioof dollars
expected to be brought in over a period of timeoltld de-stabilize

forex rates or fuel further inflation etc.

13.Also the persons who have accumulated funds abroad should be

barred from holding any public office and getting loans from banks

etc. as a form of punishment. Even cancellation of citizenship can be

considered. If all fund holders are treated only as tax evaders, as is

currently done in the case of LGT bank list, then they will continue to

have every privilege like access to bank funds etc. and hence the

criminal nature.

14.The Indian government should look at the issue asirainal act

against the interest of the State since some pootithe stashed away
89
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money is suspected to be also funding terror rlaiivities Our
clean political leaders have touster courage to act and act now.
In the recent issue of India Today [31-01-2011] it is mentioned that
“Sometimes, the money is physically transferrecballr The CEO of
a Mumbai-based equity firm says that the moneyowri abroad in
"specialflights” or chartered aircraft out of Mumlaad Delhi airports
to Zurich.Perhaps this is one reason behind theaddnfor private

planes.” This reveals the gigantic dimension ofghrablem.

15.There was a report imdia Today (February 18, 2008)regarding
foreigntravels of Central ministers. It statduht a large numbers of
them visitedSwitzerland, including on personaips, certainly not for
skiing in the Alps.Hence the PM should take the nation in to
confidence and inform about foreign travels to taxhavens by his

cabinet ministers.

16.There are associated issues of Centre —Stateoreaiince State
Governments may also have lost substantially dusotomercial tax
or entertainment tax or registration revenue duthéoactions of tax
evaders keeping funds abroad. Hence it is notlgstssue pertaining

to Central Government alone.

17Very often the discussions veer round to domeskackb money.
Domestic black or unaccounted money is definitehpartant. At
least Domestic black money is used in our econondyta that extent
it is productive. But the money kept in Swiss Barkseither useful
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to India nor it benefits IndianRomestic black money is a vote of no
confidence on the Government only while as illegdhdian wealth
abroad is a vote of no confidence on India as a couy and hence

treason

18 All measures are conditioned on the sincerity, cament and
honesty of purpose in the Government and in théigal system.
More importantly public opinion has to be generatgdinst this kind
of buccaneering and the political parties have la o creating the
necessary climate for generating public opinionirsiathis evil.
Aroused public opinion in any country, like in Rpgines in the past
and in Tunisia now, will have a great impact on therld. The
political parties have a special role in arousingliz opinion on the
issue. The issue has the potentiality to becomege mational issue
and even a mighty electoral issue, like the Bofoibery became an
issue in the 1989 elections and brought down a tyiGbongress Party
government with almost 4/5 majority in Parliamedere the role of
the media is also important. This movement cardifaig India to lead
the world in altering the existing Financial Aragture favoring the

“plunderers”

19.The Media has a special role in creating awareabssit the evil
phenomenon, and arouse the public opinion again$this will also
force the political parties and the Governmentdb b a democracy

the political systems reacts more to pressure #xnon its own
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especially when it concerns deep-rooted maladiks the illicit

monies abroad.

20.The intellectuals and well meaning citizens, inahgdformer judges
of Supreme Court and high courts and also membertheo bar
besides academics and professionals of various hlses have a
critical role to play in shaping the opinion of tipeople, political
parties, and governments and also to appeal tgltbal institutions
and diverse governments of the world. In the c&Saunisia, ahead of
the Tunisian government it is the well-meaningzeitis of Tunisia
who have acted to compel the Swiss government tagainst the

illicit monies stashed by the Tunisian rulers.

21.The middle class which was in the forefront of tkteuggle for
freedom and which was in the struggle against ption and fought
for freedom against emergency in the 1970s andhafg@iorruption in
the 1980s has retreated from the public domain iatal seeking
comfort in their private lives and careers. Thigigcisely how the
dishonest political parties and leaders want thenbe engaged in.
The middle class will have to come out in the omerd demand

action. If this happens then it will percolate doterthe masses.
22.The spiritual leaders should also take a cleartiposias the euvil

capital flight from India affects our whole natiats civilization and

also its future. They must also come out openly éaahand that the
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political system should act and further exert puesson the

Government for action along the lines mentionee her

23.India as a major emerging power should play an important role in

enunciating  New Global financial Architecture altering the

architecture evolved in the twentieth century by Anglo-Saxon laws

which facilitated development of these secretive jurisdictions. We -

need to evolve a new architecture suiting Asian value systems for the

twenty first century based on transparency and integrity. Since the

economic power is shifting to Asia we need new financial

architecture for the coming decades. As indicated above we should

stress on Geographical disclosure of sources and uses of Funds by

Global banks and based on that “automatic information sharing”

should be done by the recipient nations. In other words closing down

of the secretive tax jurisdictions should be one of the objectives of

India for a non-conflicting civilizational future. As a responsible

member of G-20 and FATF, UNSC etc we should take the lead for all

emerging markets.

Many more things can be done, once the criticainelds in different
segments of the Indian discourse get committedhéoaigenda of bringing
the illicit monies stashes away outside. This sthoahd will become a
national mission, which the political system canigrtore once the trans-

political sections of the society take the agemda their hands.
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XXV. Conclusion

Our Republic is under siege. Our polity is in shiesbWe are at cross roads. Wiki
leaks mocks at us in terms of revealing the namesiocurrent icons as men who
plundered. It is possible that foreign spy agenkiesv the names. Our leadership
may be under blackmail and our policy formulatiomsy have been compromised.
We are in an extraordinary time. This ancient matiebuilt by Mahatma Gandhi;
Sardar Patel; Pundit Nehru; Babasaheb AmbedkagjiNgbse; Rajaji and many
other eminent men who towered over our mother aauith crisis because of these
plunderers. As a nation, we owe it to the depriaed ordinary people of India and
its future citizens to perform the sacred duty okarthing these vast national
resources hidden abroad which has the potentitdatssform the country into a
developed nation much sooner than we can otherdaselndia is not only a
country, but, also a great civilization, which tigsn time immemorial propagated
non conflicting ideas and practiced non-conflictmgthods. As a rising nation, we
need to set proper standards for ourselves savihdtecome the alternative model
for the world of conflict in search of peace andnmany. Being viewed as a
corrupt and dishonest nation, and being seen agiannof buccaneers who bolt
away with hundreds and thousands of billions ofl@¥elwhen a vast section of the
ordinary people of this country are in penury, vi#irdly give us the moral and
ethical authority to be of example to the worldeTthme is propitious. The entire
world opinion is converging against tax havensyretebanking and evil monies.
The issue spills beyond economic stability; it tlas potential to dynamite the
economic system itself; it has potential to destiwy global security itself as the
terrorists are funded by secret and not open fiahsgstem. The Task Force is of
the view that the information and the ideas comighiim this and in its earlier report

must be taken to the people of India at variouglevihe Task Force hopes that
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the BJP will dedicate itself to the cause and aasw@s many critical forces, in
and outside politics, in the sacred agenda.

Dated 3% January 2011
S. Gurumurthy Ajit Doval

R. Vaidyanathan Mahesh Jethmalani
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